Weekly Commodity Markets Review
From: Joe Schmidt Date: May 25, 2012

Weather, weather, and weather—nothing else compatesms of market impact for this week. Will émasts for
continued crop deterioration spread and intens®rwill they lessen by matter of degree? The Euisis still lurks
in the background, although taking back seat tatheravorries. It still appears likely Greece will leave the EUeon
way or another. The EU can survive that, but thegtobal fear of “contagion”, meaning other caied on the
ropes financially may adopt Greece exit from thedsla template, causing fear that the EU itself umagvel. The
euro would plunge, the dollar would soar ... and @@nmodity exports would suffer. As we moved teWs end,
broad commodity indices have dropped to a five iméowvs. Worries over the Greek situation contitmescalate,
driving the Euro lower and propelling the U.S. dolhigher. U.S. dollar index is reaching its higiHevels since
September 2010.

Outside market action (crude oil, DJIA, gold and tlollar)will play a lesser role than weather, but stillisportant
role in market action in commaodities as these ntar&ssentially gauge the “temperature” of conceouathe
general economic outlook into summer.

Flour Markets:

Wheat futures have come down this week after tiefram last week. U.S. wheat futures closed lowe forecasts
for rains in FSU wheat areas and on pressure frenomgoing U.S. winter wheat harvest. StrengthénU.S. dollar
and weakness in crude oil, soybeans and equisespalt pressure on this week’s trade. Basis leeeimin steady.
Winter wheat harvest has begun in Kansas and &®texp14% completed in Oklahoma. Dry, hot and wiweather
in Kansas has wheat conditions declining this wesfiting wheat is planted with the first conditiatings of the
season reporting 74% good to excellent. Weathatirages to play a major role in the market domediffand
globally. Hot and dry weather remains in placeasrKansas this weekend which have some conceboed aealth
of crops in Plains States. Even so, some of tretlvee premium is being taken out of the market.e®¢imarkets are
falling on continuing forecasts for rains across&a’'s drought-stricken breadbasket regions antltBe Great
Plains.

Rain entered the extended forecast for some dfdibled areas in the Great Plains and also iniRudderchants still expect
the beginning of harvest in the largest state (Haht put pressure on the cash market, unlesesvildwer-than-expected
yields coming in. Ohio SRW basis continues to bsually firm. Traders were expecting the U.S.0cAreport combined old
and new crop export sales for last week at 33038)000 MT. U.S.D.A. put the actual figure at TMT, a marketing year
low but net sales for 2012/2013 were 754,600 MT.

U.S. winter wheat crop conditions have declinedr dlre past two weeks (another 2 points and off f6@% two
weeks ago)—nbut still well ahead of last year's 32%S. winter wheat conditions slipped to 58% geadéllent,
28% fair and 14% poor/very poor. KS again sawhtiggest weekly loss, dropping 9 points to 43% gexcellent.

It was also the biggest weekly drop for Kansasesiovember 2007. Kansas topsoil moisture was 1&itétl
short/very short. Other declines: AR conditions4epoints to 49%, IL 2 to 80%, IN 4 to 70%, MQ&@63%, NE 8
to 60%, OH 1 to 54%, OK 1 to 75%, OR 6 to 71% aBd4S0 69%. U.S. winter wheat heading at 79% caeygba
with last year’s and the normal of 59%. U.S. wheavesting at 3% compared with zero normally (G6ITX
11%). AR was 14% harvested, OK 14% and TX 11%suimmary, the winter wheat crop (both HRW and SRW)
well ahead of normal progress—roughly 10-14 days.

U.S. spring wheat plantings came in at 99% ver836 ormal; spring wheat conditions are 74% goodyksct.

U.S. spring wheat conditions were 74% good/excell&éhS. spring wheat emergence at 86% was wellabwe 5-
year average of 50%.
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a. Chicago Board Wheat Prices

Chicago Board Wheat Prices
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The Chicago Board chart above shows the priceicfor the last 20 working days (one full periodjlour made from the wheat traded on this board
includesCAKE AND PASTRY flours.

Cake and Pastry flour closed down $0.35/cwt. fromakt Friday’s close.
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b. Kansas City Board Wheat Prices

Kansas City Wheat
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Kansas City Wheat is used to ma#kard Red Winter Patent flours (white pan bread) andH&R flours.

Hard Red Winter wheat flour closed down $0.12/cwtversus last Friday’s close.
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c. Minneapolis Board Wheat Prices
Minneapolis Wheat
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Minneapolis wheat is Hard Red Spring and is useditiohigh gluten and spring patent flours

The High Gluten flour market closed down $0.13/cwtoff last Friday’s close.
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Shortening Market:

Soy futures are still above the 100 day moving ager The aggressive Chinese import campaign isdpdve
desired effect on their domestic prices, but alsy bre slowing current export purchases. Tradeaapens for
weekly export sales were in the 1.0-1.3 MMT rangeS.D.A. put the actual weekly export sales at,800 MT for
2011/2012 marketing year and 153,600MT for 201282@&rketing year.

In addition to the funds simply exiting long posits in commodities on Eurozone economic jitters,léick of
strength in the corn market (unless a weather starelops to threaten U.S. corn yield potentiafjtcmes to erode
support for the historically high soybean pricd$ie soybean market can still attempt to solve peedeightness in
the new crop U.S. soybean balance sheet by tralengoybean/corn price ratio to higher levels taaat the
necessary increase in planted area. The funtihat# a large net long position in soybean futares options,
which makes the market vulnerable to additionalitigtion unless the dry trend persists acrossdhe loelt.

The weather forecast is calling for rain to moveoas the NW corn/bean belt and northern corn/be#tntiringing
much needed moisture. Reports out of China ovetmiglicated they canceled several soybean camaes the
South America. There were also rumors China wasetmg vessels of coal and iron ore—market wogyomer
Chinese economic growth. While fundamentals allebsilish for the soybean complex, the technigamain weak
and funds are still holding on to a significantdgeosition that could be liquidated anytime. Imveeather forecasts
are looking at the development of El Nino latehia summer and its potential to produce a drier titamal
monsoon.

This week, U.S. soybean plantings were report&®%--more than double last year's 35% and well alibe 5-year
average of 42%. U.S. soybean emergence at 35%arethpiith 10% last year and the 5-year averag&%f. 3AR

at 64% compared with the normal of 29%, IL 40% usr$3%, IN 62% versus 12%, 1A 26% versus 13%, K% 28
versus 7%, MN 26% versus 11%, MO 28% versus 7%4R%& versus 12%, OH 37% versus 14%, SD 20% versus
2% and WI 6% versus 6%.

The soy complex was trading lower pressured byabieplanting pace and ideas that corn and bedasyiall

benefit from the fast start. The flurry of expactivity seen over the past couple of weeks has diosvn and now the
trade has to look to other news for direction. 8datk is surfacing about the dry down in topsoihditions across
the plains which are now starting to move intod¢ben belt. The hot/dry conditions will start toests newly emerged
crops if next week’s forecasted rain events faihtaterialize. In the interim we should see pricethe soy complex
trade in a sideways pattern. Look for July soyt@itontinue to establish a base in the 5050-5068 so take
advantage of any dips into this region an oppotyuoi add to your ownership.

Soybean oil futures closed below the December lmwvaeakness in palm oil as the funds build thetrshert
position in soybean oil. Additional factors expiaig the weaker soy oil market included fund sellimaders who
bought meal/sold oil, weakness in the Chinese ntsrkbarp losses in soybeans and weakness in ailuddajor
supportive inputs included commercial buying, conseéhat recent market declines have left prices aeersold
levels, reports of improved demand from the U.8digisel sector (margins improving) and concernansigg
upcoming downtime in the U.S. crushing industrgt{tening supplies of U.S. oil).

Shortening closed down $0.11/50# cube ($0.08/35# jmé oil, $0.0022/1b. for bulk oil) for the week
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Sovbean Oil
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Cocoa Market:

Cocoa futures are now in down trends for the steomb, but in a longer term higher potential tradiagge. All West
Africa countries are harvesting the midcrop nowd gields have been dropping off after a strongtstain is
forecast for many areas now, and overall weatheallsd good for the next crop. Showers have beparted in
most parts of West Africa in recent days. Tradete that Ivory Coast crops seem to be availaldeaarivals are
reported. Arrivals there are reported to be goeldwers are reported on trees there due to regailas. Wire
reports indicate that Nigeria offers have driecagghe Midcrop production has come in short. Glaoduction is
said to be short as well. Scattered showers amohstare expected in West Africa over the weekeéremperatures
will average near to above normal. Malaysia amtbiresia should see episodes of scattered showersperatures
should average near normal. Brazil will be mosdtly and warm. ICE certified stocks are lower d86. million
bags.

Cameroon’s second main harvest is expected torgitrway in two to three weeks. According to Theidial
Organization of Cocoa and Coffee Producers some&bas been arriving from Cocoa farms. This hgisaded that
Cocoa will soon be coming to market. Cocoa tratlaxe decided to delay their buying until harvesgibs. This
has caused many Cocoa farmers to lower the askiog for their Cocoa. There had been concernGlaateroon’s
forecast record Cocoa production of 250,000 tonglavoot be reached. This saw demand for Cocoasbiearse
sharply over the last month. This is a strangédipagnent. Cocoa futures are under pressure, demahd growing
areas remains strong and farmgate prices are anvatdend.

Intense rain and limited sunshine over the lasttmbas created problems for Cameroon’s Cocoa faniéiose that
dry their Cocoa crops naturally have had a hare tiwing so. The distribution network has been abrgmaffected
as well. The heavy rains have washed away porbbnsore than a few dirt roads. A shortage of goment
approved insecticide has Cocoa farmers in southMiggtria battling insect infestation. There is mecmcern that
insect damage will negatively affect both output gnality of the regions Cocoa crop.

Barry Callebaut is the world’s leading manufactwehigh-quality Cocoa and chocolate products. dtwpanies
Cameroon based branch, Sic Cacao purchased 28@88ftCocoa from August 2011 through April 2018sL
season the company purchased 26,167 tons durirggathe time period. Cocoa Demand continues to diungbto
demand from the worlds developing economies.

Cocoa closed down $163.00/ton for the week (compdrto last Friday’s close).
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Sugar Market
Sugars, as well as many other commodities arelgredtienced by rising U.S. dollar—the dollar Initulti-year

highs against Brazilian Real and Indian Rupee, ngakieir exports attractive on world market. Etteough U.S.
supplies are expected tighten in Q3, prices remaithe defensive. Keep in mind that if #11 futwestinue to
decline, Tier 1l sugar may become more of an option

Domestic U.S. sugar prices remain weak and masketpecting them to remain such.

Sugar 16’s closed down $0.89/cwt. for the week (\&rs last Friday’s close)

Sugar 16's
37.00
“‘3"5-91—34».—34,..,{ 23 | A-3g30 | A 325
2 - = 25
3530 \‘hﬁ,.ic i & I il I &
= = 06 3307 R S ioh 5% Gl S e SO S -o0k 33 05
o
o . S ~{h7__——-§bp._ L
33.60 /,%;——_..&:_)_——q—g e ~i
s -
|
31.90 n g 2
7 -
2 ]
=
& 3020 _',.__’.--Eh-._‘ -*..-z_‘_:a S s ‘ﬁ“ﬁ!‘_ e
2 ~—— - g | | o R T P S I P I A e e
= s | ki £ 73 - 12 | e 4 z ; 2 ol 3 t 7
2 5850 _3;,4’?;;- s | R | a2 |y | ,16_/% 7 | | 20| T el A A TR
= 285 g %, 3
=
5 2680
£k
=
2510
23.40
21.70 £ =P Fa | T | 2 S e W | = o o |
=% | e % | — iz —1 Vg F = - = = =
= 23 £ it i = = &) -3;"—}—1-%-2— ook 2] .06 _ 21,05 - 67 k2 1ook 2] 29.98
UEY PETEY DY W o SV e S [—kfes | A I(7 e e
>
20.00 = [a] o [a] o o o [a] = o = = o = o = o = o =
E = 2 2 E = E 2 2 =z = s £ £ B I #® ® # #
20 Working Days (moving)
—a&— Sugar 2008 —+— Sugar 2000 —&— Sugar 2010 —a— Sugar 2011 . Sz ar 2012 — Linear (Sugar 2012)
Sugar 16's
4270

5
[

LA M A

LR oy A S o
NN VY SN S W

e

R
g

Daily Sugar 14's Market Close
]
==
]
(=]
|

Paged of 27



Butter Dairy Market
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Score AA butter closed “no change” on Friday, egdime week at $1.3875/Ib. The weekly average i38glIb. up $0.0345/Ib. from last
week’s average.

A. Butter Market
Butter pricing is firming this week for nationaldregional pricing points. Demand has been faittie current time of year.
Butter feature activity has been light to moderhté,expected to increase as more co-featuringdarang with sweet corn and
the unofficial start of barbeque season at the M&hDay holiday weekend. Lower retail butter pscare also helping sales.
Cream demand has increased this week, surprising afeead of a holiday weekend. Multiples and ayesaare also higher.
Cream supplies are declining due to less standatdizam available as school milk needs declimegdanilk output in some
areas, and declining milk fat levels in milk. Bartproduction remains moderate to heavy at seasrads. According to the
NASS Cold Storage report, stocks of butter as afl 80, 2012, total 253.9 million pounds, +79% dr211 million pounds
more than April 2011. Stocks were 22% higher o64Billion pounds more than March 2012. CoopeestiWorking Together
(CWT) has accepted requests for export assistarmalta total of 1.642 million pounds (745 metdaos) of butter. The product
will be delivered May through November 2012. Dgr012, CWT has assisted member cooperatives immakport sales of
butter and anhydrous milk fat totaling 44.4 millipaunds.

B. Dairy Powders
Nonfat dry milk contract sales prices in the Cdntegion moved lower, based on variable indices diealined, but prices from
some operations that set prices weekly report gré@es firmed compared to last week. The maidee is mixed. All Eastern
nonfat dry milk low heat prices moved lower, as ttlied upper end of the high heat price range. PfmeWestern low/medium
nonfat dry milk are mixed this week. Prices coméirto move lower off the top ends of the rangeur@ering that, the bottom
ends of the range moved higher as those low ptieglgs were not reported. Dry buttermilk pricess@mchanged in the Central
and eastern regions. Western dry buttermilk pricgginue to trend lower. The market undertoneaiemweak. Prices for
dry whole milk are unchanged to lower for the waek lightly tested market. In the Central regidry whey prices are lower
and higher on a mixed market. Northeast dry wh&éep moved lower at both ends of the price ranjfestern dry whey
prices are lower and export competition moved sorarufacturers to lower prices to maintain expdessal.actose prices are
both lower and higher on the range, with a mixedketaone. Whey protein concentrate 34% pricebath ends of the range
shifted lower on a market in search of supportseamarkets are unsettled with prices generallgihg steady.
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Eqgs

The table egg supply flock reached 282.5 millioyels on May 1, a 0.4% increase from May 1, 201he flock is
expected to grow throughout the remainder of ther g an average of 1% year over year. The egg-<gypply

flock fell to 2.98 million layers on May 1, a 1.78%crease from a year earlier. The egg-type sufiptk is

expected to decline at an average year over yeaofa0.6% through the rest of 2012. Table Eggpction during
April (normalized to a 30-day basis) was 6.54 billeggs, a year over year decrease of 0.2%. Eagl@roduction

is expected to grow by an average of 1% year o®ar gluring the remainder of 2012. 2.06 billionsggre broken
during March, a decrease of 5% from the previouws.yd@he number of eggs broken is forecast to searage year
over year increase of 1% through the end of the. yeguid product prices are varied from year ag®whites are
down 8% while yolks are up 5%.

Liquid white and liquid whole production were batph almost 8% during April. Large table eggs aredast to have
an average price of $0.95/dozen in May (-6% veysas ago). Breaking stock eggs are forecast te havaverage
price of $0.47/dozen in May (-21% versus year algo) prices are expected to firm through the entthefyear as
seasonal demand for product increases.

Retail demand continues to be reported in a rargge fair to good. A reasonable amount of buyersehaready
placed their orders to get through the long holidagkend. Demand is average for this time of gspecially at
locations lacking feature activity. Ads remain geailly lackluster in terms of volume throughout toeintry. Those
with promotions find the strongest consumer c8kles below the dollar mark have had strong aftlctaighout the
country, but current price trends make it unlikislgt many more will be scheduled at these levelsarshort term.
Foodservice is expected to benefit from the longkead, as Memorial Day is typically marks the sthdummer
vacationing.

Wholesale traders are active; however the numbetefested buyers seems to be declining. Bidsiyoappear to be
more easily filled by offerings, as some are begigrio manage their inventory positions for the keecome.

Price levels remain at a premium in the extra-lange large categories though, as seller sentineemtins confident.
Sales of both nest run and graded supplies arsacéing above current market quotes. Buying istasemost
notably stemming from the southern regions, whieeestoutest premiums are being paid.

The shell egg market is steady.

The products arena is fairly inactive this weeko3e previously looking for liquid whole egg haveweither filled
their needs or are being supplied with eggs onttefbepossible sale into the cartoned market.uldgyolk
continues to move at the low side of quoted priadsle spot white activity is minimal in volume bstipportive in
price. Sales in the frozen complex vary, but taatisn averages support current market quotes.eBwgre probing
for quotes in the dried market and are taking timevaluate their offerings before signing consact
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a.

a. Frozen Wholes
Frozen Whole Egg Prices
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Frozen Whole Eggs closed “no change” for the week@dmpared to last Friday’s close).
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b. Frozen White

Frozen Egg Whites
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Frozen Egg Whites closed “no change” for the week¢mpared to last Friday’s close).
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c. Frozen Sugared Yolks
Frozen Sugared Yolks
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Frozen Sugared Yolks closed “no change” for the wi&gcompared to last Friday’s close).
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d. Liquid Wholes

Liquid Whole Egg
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Liquid whole eggs closed “no change” for the weelcoémpared to last Friday’s close).
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e. Dry Wholes

Dryv Whole Eggs
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Dried Whole Eggs closed “no change” for the week ¢enpared to last Friday’s close).
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f.  Dry Whites

Dried Egg Whites
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Dried Egg Whites closed “no change” for the week @mpared to last Friday’s close).
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Corn

Corn futures are trading lower with export salethatlowest level of the last three years for théek. This market is
also getting help from the recently higher wheatgs which make corn a better buy for feed usesinsmer than
was anticipated by the U.S.D.A. If the spread iesipremium the wheat, this could mean tighter cbocks.

Weekly ethanol production rose to 919,000 barretsday versus 904,000 barrels last week. Ethdaooks
increased slightly from 20.6 million barrels lastek to 21.4 million barrels. The weekly ethanadurction pace
still easily exceeds the level needed to reachUAS's estimate for the ethanol grind of 5000 naitlibushels (by
over 100 mil bushels). More firms are raising cose over the 5 billion bushels mark for the yd@lant margins
appear black but thin, while blend margins are gdathanol stocks are at 21.4 million barrels. derastimates
expected U.S.D.A. to show weekly corn export safes0-1.3 MMT but was disappointed with U.S.D.Ait{ing the
actual net sales at 156,100 MT for 2012/2012 marfggtear and 325,900 MT for 2012/2013 marketing yea

U.S. corn plantings 96% versus 81% average; emeegf®Po versus 48% average; 11 of top 18 states &8
good/excellent or higher. Corn planting pace rexmarell ahead of normal — the last states (MN, MD &D) will be
planted 7-10 days ahead of normal. The entire apmears likely to be headed toward a late Jurig/éaly
pollination period. The initial rating of the cocnop is very favorable — near 114 (normal = 1d@)the first rating
of the season, U.S. corn was seen at 77% goodiente20% fair and just 3% poor/very poor.

CO rated 80% good/excellent, IL 79%, IN 70%, 1A §1&& 68%, KY 62%, M| 77%, MN 84%, MO 67%, NE 78%,
NC 77%, ND 88%, OH 77%, SD 86%, TN 67%, TX 69% &id70%.

U.S. corn emergence, reported at 76%, was douatethast year and compared with the 5-year aecdd@8%.

Soil moisture conditions are declining across moicthe corn belt. In the U.S. Midwest showers iibvide 45%
coverage of corn and soybeans through SundayheltiS. Delta and Southeast showers will providé 20verage
of corn and soybeans through Sunday. Better shpatential arrives mid to late in the six to 10 ¢eyiod for the
central and southeastern Midwest and eastern Tee@&&lley. Rains shift back to the northwesteih ¢f the
Midwest in the 11 to 15 day period. The showerdattimit the most notable moisture deficits tomore than the
southwestern quarter of the Midwest, but much efldlelta may still see building dryness concernise Aottest
weather will occur this weekend in the Midwest &elta, with temperatures in the low 90s to the méwtv 100s to
the south. The heat is expected to moderate negkwThe precipitation that is forecast over thdelt over the
next two weeks will be important to maintain bigS8Ucorn yield potential. U.S. weather will largeligtate corn
market price direction as we will soon enter thg jgellination period when U.S. corn yields are &ygdetermined.
This key time frame is will occur in 4-7 weeks,the 16-30 day outlook will soon begin to look itibds crucial
period. Uncertainty over EU economic and politidalelopments can continue to provide heavy overhesistance
for the market.

Corn futures closed down $0.57/bushel for the wedkersus last Friday’s close).
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Price per Bushel Market Close

Corn Futures
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Soy Meal

Although net lower for the week, the meal markdtipwa firm performance (late in the week) as ngamtices recovered to
close higher—despite sharp losses in soybeansoridapportive inputs included fund buying, strengtborn, reports of

consumer buying on today’s sharp decline, stremgsipreads (the July meal option gains on otherth®)ncontinued strength

in domestic basis levels and concerns regardingrapmy processor downtime. Major negative inputiided commercial
selling; weakness in soybeans/wheat, traders whghimil/sold meal, strength in the U.S. dollarakmess in the Chinese

markets and ideas that meal is still in the prooés®rrecting overbought conditions.

Meal sales commitments have been much strongeldstaigear since the Argentine drought losses beagparent this spring.

U.S.D.A. reported sales this week of 144,600 MT2@11/2012 and net sales of 32,000 MT for 2012/2013

Soy meal futures closed down $8.60/ton for the wekersus last Friday's close).

Sov Bean Meal
4000

A
4230 Sl Lt ] A
y T, s — o o,
| 2, s, -, \ ?“—‘t’-—_fa ey S — N
406.0 L/ - < 2 s b~ R pro— —i
%o ™ . v -~ e Ay h R iz,
g 5 .7”‘9 vﬁ"r o .9_‘_',
389.0 LY metdo o ¥ __mso
L -3 =
5 - “m 243 8l 5
msTs e 4T | mafezx -
372.0 _ -~ N - Sl 3148 350
- ﬂf‘_;fis 5.2 S 3463
e " . 2l le
g‘ 355.0 | SIIEgm330.5m 3900m 5437 ik wEys.2 = * 400 39880330295 r 3005
$ [~e—3da s 47 5 " i _%%c.c ,_,i/S:c.:i-
= = ruwadi > T > 3’\1‘:’3’3) | 3937 3415
3358.0 EES -
.g__éa.—a:—z._—u/s_s.z [Tk—333.54 332 | &= 5——=335.0 A s
1, - | —hessh =L F~a39s.0
321.0 SN <
304.0
2870 2.3 >
-—ﬁj—q-‘-&\q_-_?_ o _4-___?_‘!—-15&—?"‘ g T m 2g2 2
2. - 8.2 1 1. A
s ‘et oms s cm ots cm o2 {sm s ey oo o . | w2450y s s
- o = o = = = = = = = = = = = o o = = = o
=} =} =} =} = =} =] =} =] =} 8 =} g =} =1 =] =] =} =] =}
g = s = = = g S S = g = z = = 3 3 = g 2
= b ke ke b ke = ks = = = = = = = = = = = =
20 Working Dayvs Moving
—i— Soy Mesl 2008 —— Soy Mesl 2000 —— Soy Mesl 2010 —— Soy Mesl 2011 —— oy Wiz al 2012 Linesr (Soy hMeal 2012)
Soy Meal
455.0 ;
/ i IlI
2] |
il
433.0 —
f L |,.4|
411.0 T
|
/
{ |
3800 { 1 .
| J-' | I I» i \
s R ¥4 A al
. , (A
367.0 L — r‘ : — ~'Ir, e
. p, ANy /R . W7 .
§ I\ / K\ﬁ\l J;\f"\- J\—-P\ / “‘l\’ ‘//—fll/'kv ,\l .% i Ia f
s > " ) 4 ry 1 3
S 3450 . | [ TN RV i \ | LA A N n AP N ¢
345 Nt R—— et - — T /1 rL 1 L
= I L. 7 I O T \r\‘r | L"T'I 1M | : 7YYt R
= r, | | o | | n f =
= A\ .o Y, " |.,f"‘|p, s ! { | | W W/
\[ A I I i v | | Y |, 1 \ M W
323.0 4 L T e S A Y ¥ = ).y |
2 L N - ; A 7k
" 4 ) \f — L W, [ |
/ e 4 7y R o b / .
.| \ [ ! / L e Y O T ¢ | \'\ :
- iy | v . i T 8 W P
L 2 P i W \A A el il |
b {7 P v 0 \ »11 ;\f\l S/
C J | ’
2700 a 1 P " p ¥ b n =1
[N A y .-l A = . W WA ]
. e e / 0 TP LS % /
i Y L Rl | i
257.0 — Vi H— -
¥ Y Vo /
W Ly
2350
=2z £ 2882 5REEEFITIETEEZEETZEERRISTEFEEEFEEFEEEEESEEE=SSEEES S S
Date
2008 S op Maal 2005 Soy Meal  —— 2010 Sy Meal  ——— 2011 Sow Meal  essm—2012 Sone Meal Linear (2012 8 oy Meal)

Page20 of 27




Palm Oil

Malaysian palm oil futures slipped to their lowgsmore than five months tracking a downward trendroader
commodities markets as investor caution over thme eone debt crisis resurfaced. The uncertaintyosading the
debt crisis dragged palm oil down to its lowes2@12 on Wednesday, attracting buyers to take updiige oil at
cheaper prices. Firm demand indicated by risimgpeddata could also be supportive for futuresgeicGermany
has dismissed a French-led call for euro zone gwwents to issue common bonds, raising fears otenpal Greek
exit from the single currency ahead of a meetingubpean leaders. Benchmark August palm oil éslost 91
ringgit to close at 3,019 ringgit ($961) per toteatouching a low of 2,993 ringgit, a level noesesince December
19. Traded volumes stood at 55,312 lots of 25 &ath, more than double the usual 25,000 as tradkned in to
liquidate their positions. Reuters market analyaing Tao expressed a bearish view, saying palmaild drop
further to 2,971 ringgit, the December 15 low,tdsais dropped below 3,019 ringgit. Despite heatkbyand,
concerns about the global economy were playingygdsirole in driving the market. On the supplyesidry weather
concerns in the U.S. that threatened to hurt saybezp reinforced expectations of tighter globéeed supply.

RBD Palm OQil Prices (FOB MY)
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Energy Markets

Natural Gas—

The primary driver of natural gas pricing has beedhe degree to which electricity generators baigstead of coalEstimates of
the gas/coal break-even point vary by region ardaisumptions underlying the analysis, but arkendange of $2.50-3.25 MMBtu.
Likely driven by the four week rally in gas pricéise Baker Hughescount of dry natural gas rigs increased by twovaek. It was
the first increase since mid-AprilWhile the increase is tiny, it may indicate thainsodry producers may be profitable at current
prices which could bring more supply onlinBaker Hughesalso reported the number of horizontal rigs (ahgjifor oil and gas) hit
another all-time high last week. However, tempees are expected to remain above normal for teofévlay and into June, which
could create cooling demand. We are in the upaiofithe summer natural gas trading range. Buigipportunities should be
seized upon when they come to reduce risk throughuét. Any significant moves to the upside frois foint will be met with
selling in the anticipation of coal to gas switahglowing or reversing.

Electricity—
There has not been a significant increase in whtddwourly electric prices in many regions, whieméfits clients on index contracts.

However, this trend may not continue into the sumwigen cooling load peaks. Users should be advisegduce exposure for the
summer period.

General Energy Markets—

The energy markets have been declining over thévasweeks (along with equity markets) and hawe passed a psychological
barrier—WT]I traded below $90 per barrel. The ogeastion is whether current market apprehensiamsgaomentum and turns into
something more. It is clear that market anxiety been increasing and with it volatility and downgvpressure on prices.

Over recent weeks the financial markets have baertge as a result of a number of adverse develismehis negative sentiment
was triggered by election results in both GreeakRmnce in which anti-austerity candidates froroamventional parties gained
significant power. Subsequently, the path forwiarthe EU has become less clear. It seems thagétfawvoring anti-austerity or pro-
growth initiatives have been gaining ground whilese favoring austerity have been losing groundfotiunately, those who favor
austerity (read Germany) are the ones possessrfmtncial wherewithal needed to support thoseriag anti-austerity (read
European Periphery). As a consequence of thestagewents and the clear lack of consensus amongtadelership, the risk of a
potential disorderly default in the EU’s weakeskl{Greece) has materially increased.

In addition to these concerns, news from both tt& @nd China has also been discouraging. In t8etble polarization of the
political system means that little or no consediaéactions will be taken before the upcoming miential elections in November.
With the country facing an unprecedented fiscd icliwhich

« the Bush tax cuts as well as other tax incentiveseheduled to lapse at year-end and

« spending cuts required by the most recent debhgaibmpromise (i.e., sequestration) are alsoositke effect at year-end,
the U.S. is facing significant fiscal issues atraetwhen the political system is suffering fromtwal paralysis. Needless to say, this
situation is adding to the anxiety of the markets.

With regard to China, recent economic numbers atdithat the economy is slowing at a faster rate thost analysts had forecast.
Moreover, recent news stories that China has befamrihg raw material deliveries (iron ore, therroadl, etc.) and defaulting on
commaodities contracts is the clearest indicatidrtlyat recent Chinese economic figures may noeliaed the entire story.

In light of these events it is no wonder that thaies and commodities markets have been sufferieg the past weeks. To add to
these challenges the U.S. dollar has been gaitieggth due to its safe-haven status and applyddgianal pressure to commaodities
pricing. In addition, there is concern about théeptial for another significant financial/econordmwnturn.

As a result of recent developments the risk of legrosubstantial financial/economic pullback is drhat growing. With oil

stockpiles continuing to build around the world@sult of record production in the United Statem)d Arabia and Russia and
anemic global demand, currently there is littleiog support in the energy markets except for geeter of a disruption as a result of
the breakdown in talks with Iran.

Should the financial/economic tail risk describeddin become a reality, the energy markets wokédyiovershoot to the downside
and temporarily go as low as $65-75 per barrel \VTI
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Date
5/23/2011
5/30/2011

6/6/2011
6/13/2011
6/20/2011
6/27/2011

7/4/2011
7/11/2011
7/18/2011
7/25/2011

8/1/2011

8/8/2011
8/15/2011
8/22/2011
8/29/2011

9/5/2011
9/12/2011
9/19/2011
9/26/2011
10/3/2011

10/10/2011

10/17/2011

10/24/2011

10/31/2011
11/7/2011

11/14/2011

11/21/2011

11/28/2011
12/5/2011

12/12/2011

12/19/2011

12/26/2011

1/2/2012
1/9/2012
1/16/2012
1/23/2012
1/30/2012
2/6/2012
2/13/2012
2/20/2012
2/27/2012
3/5/2012
3/12/2012
3/19/2012
3/26/2012
4/2/2012
4/9/2012
4/16/2012
4/23/2012
4/30/2012
5/7/2012
5/14/2012
5/21/2012

u.s.
Average

$3.9970
$3.9480
$3.9400
$3.9540
$3.950(

$3.8880
$3.8500
$3.899(

$3.9230
$3.9490
$3.9370
$3.8970
$3.8350
$3.8100
$3.8200
$3.8680
$3.862(

$3.8330
$3.7860
$3.7490
$3.7210
$3.8010
$3.8250
$3.892(

$3.8870
$3.9870
$4.010(

$3.9640
$3.931(

$3.8940
$3.8280
$3.7910
$3.7830
$3.8280
$3.8540
$3.848(

$3.8500
$3.8560
$3.943(

$3.9600
$4.0510
$4.0940
$4.1230
$4.1420
$4.1470
$4.1420
$4.1480
$4.127(

$4.0850
$4.0730
$4.057(

$4.0040
$3.9560

East Coast
$4.0110
$3.9620
$3.9550
$3.9680

$3.962(
$3.9140
$3.8700
$3.926(
$3.9630
$3.9880
$3.9740
$3.9360
$3.8710
$3.8440
$3.8430
$3.8860
$3.879(
$3.8530
$3.8040
$3.7650
$3.7410
$3.8150
$3.8320
$3.886(
$3.8750
$3.9640
$3.984(
$3.9530
$3.934(
$3.9170
$3.8730
$3.8400
$3.8440
$3.9080
$3.9430
$3.938(
$3.9450
$3.9480
$4.028(
$4.0530
$4.1340
$4.1670
$4.1690
$4.1840
$4.1900
$4.1900
$4.1900
$4.181(
$4.1460
$4.1300
$4.108(
$4.0540
$3.9990

Prices in Dollars Per Gallon

New
England

$4.1610
$4.1210
$4.1050
$4.0870
$4.077(
$4.0380
$4.0090
$4.012(
$4.0340
$4.0370
$4.0450
$4.0310
$4.0010
$3.9940
$3.9770
$3.9940
$3.985(
$3.9830
$3.9630
$3.9410
$3.9120
$3.9070
$3.9250
$3.935(
$3.9500
$4.0300
$4.056(
$4.0450
$4.036(
$4.0320
$3.9950
$3.9730
$3.9730
$4.0290
$4.0760
$4.077(
$4.0880
$4.1010
$4.150(
$4.1610
$4.2210
$4.2530
$4.2500
$4.2590
$4.2630
$4.2620
$4.2780
$4.269(
$4.2690
$4.2550
$4.232(
$4.1920
$4.1300

Central
Atlantic

$4.1380
$4.0820
$4.0740
$4.0880
$4.074(
$4.0140
$3.9780
$4.034(
$4.0660
$4.0900
$4.0900
$4.0530
$3.9830
$3.9440
$3.9300
$3.9870
$3.985(
$3.9680
$3.9220
$3.8810
$3.8600
$3.9220
$3.9460
$3.994(
$3.9970
$4.0850
$4.100(
$4.0570
$4.018(
$4.0030
$3.9630
$3.9250
$3.9320
$3.9960
$4.0310
$4.030(
$4.0400
$4.0460
$4.1280
$4.1420
$4.2080
$4.2430
$4.2470
$4.2690
$4.2790
$4.2800
$4.2820
$4.280(
$4.2450
$4.2200
$4.194(
$4.1350
$4.0790

Lower
Atlantic Midwest Gulf Coast
$3.9430 $3.9420 93%6.
$3.8970 $3.8960 88486.
$3.8910 $3.8890 87%86.
$3.9050 $3.9050 8968.
$3.904( $3.904( $3.89¢0
$3.8600 $3.8420 8340.
$3.8120 $3.8180  79886.
$3.870 $3.875( $3.856(
$3.9120 $3.9030 88%86.
$3.9400 $3.9250 913%86.
$3.9180 $3.9180 9048.
$3.8770 $3.8750 86886.
$3.8110 $3.8150 80886.
$3.7880 $3.7890 77%6.
$3.7930 $3.8030 76%6.
$3.8330 $3.8520 8088.
$3.825( $3.841( $3.790(
$3.7920 $3.7990 76%86.
$3.7390 $3.7380  7386.
$3.6990 $3.6990 69%86.
$3.6740 $3.6710 65%$6.
$3.7610 $3.7540 72686.
$3.7750 $3.7820  74%6.
$3.836( $3.866( $3.808(
$3.8160 $3.8630  7968.
$3.9060 $3.9870 88%86.
$3.918( $4.010( $3.903(
$3.8820 $3.9490 8596.
$3.862( $3.907( $3.828(
$3.8300 $3.8480 7940.
$3.7830 $3.7650  72%86.
$3.7520 $3.7060 7086.
$3.7540 $3.6830 70986.
$3.8200 $3.7170  7588.
$3.8530 $3.7460 77%86.
$3.843( $3.7:60 $3.774(
$3.8480 $3.7340 7766.
$3.8460 $3.7510 77%86.
$3.930( $3.857( $3.860(
$3.9660 $3.8480 8868.
$4.0630 $3.9140 99%86.
$4.0940 $3.9740 0280.
$4.0960 $4.0160 0360.
$4.1060 $4.0400 053%0.
$4.1100 $4.0460 05%0.
$4.1090 $4.0420 049%0.
$4.1060 $4.0550 063%0.
$4.091( $4.021( $4.038(
$4.0500 $3.9740 99%86.
$4.0390 $3.9710 9886.
$4.021( $3.962( $3.962(
$3.9690 $3.8970 91%6.
$3.9160 $3.8540 86%$6.
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Rocky
Mtn

$4.1010
$4.0200
$4.0150
$3.9880
$3.959(

$3.8850
$3.8510
$3.838(

$3.8270
$3.8480
$3.8550
$3.8510
$3.8260
$3.8150
$3.8390
$3.8900
$3.903(

$3.8920
$3.8670
$3.8460
$3.8280
$3.8850
$3.9090
$3.959(

$3.9780
$4.0930
$4.144(

$4.0940
$4.035(

$3.9910
$3.9130
$3.8610
$3.8360
$3.8430
$3.8230
$3.817(

$3.8160
$3.8170
$3.841(

$3.8570
$3.9190
$3.9860
$4.0690
$4.1190
$4.1360
$4.1250
$4.1290
$4.129(

$4.0900
$4.0720
$4.047(

$4.0040
$3.9870

West
Coast

$4.2010
$4.1610
$4.1460
$4.1630
$4.156(
$4.0690
$3.9930
$4.012(
$4.0050
$4.0380
$4.0000
$3.9490
$3.8630
$3.8550
$3.9080
$3.9810
$3.984(
$3.9770
$3.9570
$3.9270
$3.9100
$4.0100
$4.0490
$4.107(
$4.1090
$4.1710
$4.191(
$4.1420
$4.105(
$4.0610
$3.9920
$3.9780
$3.9790
$4.0260
$4.0370
$4.037(
$4.0330
$4.0360
$4.121(
$4.1640
$4.3260
$4.3720
$4.4210
$4.4310
$4.4330
$4.4200
$4.4110
$4.389(
$4.3450
$4.3300
$4.312(
$4.2770
$4.2330

California
$4.2870
$4.2270
$4.2230
$4.2450

$4.236(
$4.1460
$4.0650
$4.099(
$4.1140
$4.1450
$4.1360
$4.0670
$3.9570
$3.9280
$3.9580
$4.0580
$4.067(
$4.0620
$4.0390
$4.0070
$3.9770
$4.0530
$4.0960
$4.163(
$4.2130
$4.2700
$4.271(
$4.2240
$4.172(
$4.1220
$4.0470
$4.0390
$4.0460
$4.1110
$4.1160
$4.121(
$4.1200
$4.1280
$4.209(
$4.2580
$4.4100
$4.4540
$4.4830
$4.4810
$4.4760
$4.4560
$4.4400
$4.418(
$4.3840
$4.3960
$4.385(
$4.3490
$4.3030
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Fruits/Nut Markets

Peaches—US: Peaches struggle in South Georgia

According to current evaluations, this is one & wWorst peach harvests many south Georgians havesegn. “We
had a frost back in February that wiped out ab@@b of our early peaches," said Irvin Lawson, th@emof Lawson
Peaches. The mild winter didn't help either.hfihk in about 10 days we're going to be out of pea¢' said Lawson.
"This is the first time | can remember we won't @avU-Pick." For this farmer the shortage of peadh going to
hurt his bottom line. "60% of our income comesrirpeaches,” said Lawson.

Higher than average winter temperatures limitedhtmaber of chill hours for this year's South Caralpeach crop.
That changed the timing of this year's harvestraayg affect volumes of later varieties. Becausé# bburs were
limited by warm weather, some peaches came ineedinian normal, said Lynne Chappell, owner of Cleligfgarms
and president of the South Carolina Peach Cout@ilir first two varieties came in at the same tinsée said, “and
the second variety normally follows the first afi€r days.” Because fruit supplies weren't staghasenormal,
Chappell says they've experienced a lag in prodoctiQuantity has been limited by the mild wintezather,” she
said, “especially later varieties that need moi# bburs.” But the limited production has alssuéted in higher
prices. “Every year is different,” said Chapp&iNe had an overabundance of fruit two years agsi,Jaar we had a
good balance between supply and demand, and thiyees are strong.”

Cherries—US (CA): Cherry crop projections are strong

San Joaquin County cherry growers, on the verdgmofesting the region's premiere Bing variety beigig this
weekend, look forward to a crop of average sizegoutl quality. That would be a welcome change @1,
when late spring rains wiped out much of the vaiabop, causing losses estimated at $146 mill\ile last
year's final production numbers are not availathie ,county's fresh market cherry crop in 2010 wadsed at $179
million. San Joaquin County, the heart of Califaischerry industry, avoided some of the problegen in other
parts of the Central Valley, such as frosts ingbeth and damaging hailstorms in the mid-Valleypr the most part,
the quality is very good. The market is very gaod the growers should have a nice, profitablesseathe weather
is benefiting the fruit from a slow ripening. Thait size looks good—with the cool weather thisekgthey're sizing
up slowly. The crop looks to be of average totiégtthan-average size, perhaps due to early sptorgns. The crop
had rain during bloom, so the bees didn't havegportunity to pollinate as much as they could.rhdademand for
this year's crop looks good, said Tom Gotelli, iagpal of O-G Packing, one of the area's largastiy-producing
and packing operations. "The market's pretty gdbere's a real interest in cherries," he said.

Asian export markets are playing a big part in tteahand, with traditional markets in Japan, Taiaad Korea
looking for California fruit and being augmentedibygreasing sales to China. "They're hungry fardbs,” Gotelli
said.

Area farmers are now harvesting early maturingetes, and the Bing harvest should begin this we&kéBy the
first of the month, between the first and 15thwiie, we'll be rolling pretty good in Bings," Gotgltedicted.

Cherries are a leading cash crop in San Joaquintgon a good year bringing in gross sales of $2@0on, or $1
of every $10 in the county's $2 billion-a-year agliural sector. But bad weather, particularlyvheains near or at
harvest time, can cause devastating losses. Wiaf'snost growers produce other crops as well, 3aftiColombini,
president of Lodi Farming, which cultivates othechard crops, including nuts and olives, in additio cherries.
While his early cherry varieties were smaller thignal, he looks forward to an average-size Bingdsdr "There's
got to be some good years sprinkled in there are'd all be out of businesses," he said.
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Blueberries John Shelford's Blueiog Report—(Thank you John!)

NORTH AMERICAN BLUEBERRY HARVEST IS WELL UNDERWAY. Florida has wrapped up with final reports expedtebe
80% of LY, 95% to fresh market. Georgia, North @isia and California are well into the harvest aflg and midseason varieties. Fresh
market demand/prices are strong. Only minimal ¢jtias have been diverted for freezing.

NA BLUEBERRY 2012 LATE MAY FORECAST Forecasting is a very hazardous sport when onléyéng field. The spectators in the
stands turn with reckless abandon from cheerirgpting!! It remains me of NY Yankee fans — chegnvith fervor when winning; but
booing with greater intensity when losing!!! Th@l2 NA highbush and combined highbush/lowbush Bustharvest is 99.9% likely to
set a new record with growth of approximately 1002@11.

MY FORECAST TODAY IS FOR A 12-14% increase over the 2011 highbush reported harvest. Western district (CA, OR, WA, BC)
will have the strongest growth, but the Midwestl wadt be far behind coming off the dismal 2011 sty The SE (FL, GA, NC and other
Gulf Coast states) will experience double digitvgttolikely similar to 2011. Fresh market portiganticipated to grow less than the total
crop — although labor has been adequate and maytets Weather is likely the greatest risk. Easthstricts are earlier, and western
districts late minimizing overlaps for the freshriket supply.

The 2012 MICHIGAN FRUIT CROP GUESSTIMATE is scheduled for June 6 in Grand Rapids MI. Afrgewill be sent following
this event.

USDA Cold Storage Report — April 30,

2012
JSDA Cold Storage Report S0 Cold Storage Report
Saril 30 Fegior Camparisan
irr nnds) Lpril 30
Holdings Reported (=i bsh
2011 2012 |wariance |™ Chg 2011 2012 Variance| ™ Chg
(] a7 21 325 Meww England 8 7 -1 -13%:
Movement rAid Adlantic 4 5 1 25%
April EM Central 28 27 -1 -4%
-14 -10 -4 -29% S Atlantic 2 =] 3 150%
From High repor: - Fall each vear Pacific 21 A1 20 Q55
112.0 | 1nz.0 | 9 854 All Other 3 2 1 335
May.June Total GG a7 21 2%
sU | o -s0 | o U
Cycle High to Low
1200 | -111.0 | -9 -55
Low Storage LY ws Forecast
st.o | 720 | 210 | 41% |Forecast
Historical Low Cold Storage 72 million low report is forecasted for May 21 2012
2004 a4
2005 28
2UUB 25
2007 38
2008 52
2009 gl
2010 57
2011 51
2012 72 Morecast

MARKET BRIEFING - “Chatter” is beginning regarding expectation efucrop prices but there is evidence of very felesaOld crop
is selling in a wide range of $1.40 to $1.70 tddes needing product prior to new harvest. Wilitgs remain near $2.

John Shelford-- SHELFORD ASSOCIATES 239-449-8090 Skypegjébrd
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e-mail:jshelford @comcast.net Web Sitewww.Freshxperts.com
"Helping Others Thrive"

Walnuts—US (CA): Walnut acreage up

Preliminary estimates of the total walnut acreag2dl11 are up over the past several years. Estifiat 2011's
bearing and non-bearing acreage are higher thatotide for bearing and non-bearing acreage in 20ufal
California walnut acreage was pegged at 280,008 tegent report from the U.S.D.A. National Agricudtl Statistics
Service. That figure is 10% higher than the tatakage in 2009, the last year total acreage fsgwexe available.
Non-bearing acreage for 2011 is projected to b@@byhile 2009's non-bearing total was 28,000 aciié® bearing
acreage estimate for 2011 is 245,000, which isdri¢iian 2010's total of 237,000 acres and 200&isdab227,000
acres. Most of the state's acreage is concentirateé San Joaquin Valley, which accounts for lgf%he state's
total. The most prevalent variety is the Chandlgh 79,022 bearing acres, which is followed by Hetley with
36,535 acres.

The information contained herein is derived from public sources believed to be reliable but is not guanteed
as to its accuracy or completeness. No responsibylis assumed for the use of this material and nédier express
or implied warranties nor guarantees are made. Ndting contained herein should be construed as an eifto
buy or sell, or as a solicitation to buy or sell ansecurities, derivative instruments, raw materiacommaodity
contracts or services.
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