Weekly Commodity Markets Review
From: Joe Schmidt Date: February 24, 2012

The biggest news of the week is the hefty bailfouGreece locked up, totaling 130-billion eurcong term
implementation is still in question, but the baiiteight now is viewed as net positive for worldnkets. In the EU,
investors are still nervous about the Greek baiémat the ability of Greece to fulfill the austentyeasures. Some
feel that the 130 billion euro bailout will be iricient to prevent a default down the road. TFlgportive macro
world should result in weaker Ag prices.

The government reported January consumer foodp(€el-Food) up 4.4% from a year ago. At-home fpode
gains slowed to 5.3% (versus 6.0% last month),ewhié away from home prices recorded a 3.1% inerdasng
January. While the overall rate of inflation hagderated, several items continue to post strongsgaicluding beef
(+10%), vegoil (+13%), and coffee (+15%). Duriragmdary 2012, wholesale food costs rose by 5.1% &gmar
ago, a continuation of the slow-down in the ratgah. Fresh vegetable prices declined 22% arsth firiits fell
14% from a year ago. Excluding fruits and vegetajihe PPI-Food gained 7.0% from a year ago. k&healriver of
higher wholesale costs during 2012 will likely breteins. This was reflected in the January daith sharp year-
over-year gains in beef (+14%), chicken (+10%) pork (+9%).

The largest gains in underlying commaodity pricesfaund in beef items, energy (crude oil and diass) and resin-
based items. These gains are offset by declinggiprice of grains (corn and wheat) as well dssmnmodities
(coffee and cocoa).

This morning, U.S.D.A. released their 2012/2013amk for grains and oilseeds. Their report is higjited by
acreage gains and prospects for a large increasgplies driven by favorably high net return pexgp ahead of
spring planting. Combined 2012 area for wheatycand soybeans is projected to be record highupr&®o from
2011 supported by strong new-crop futures pricesaareturn to more normal spring and summer weather
wheat, increased area and a return to trend yseidgort higher production and carryout. Exporésexpected to
remain flat year-to-year pressured by large wothegtat supplies.

Corn plantings, at 94 million acres, are projedtete the highest since 1944. A return to tremrddg pushes corn
production to a new record allowing recoveriesdad and residual use and exports. Falling gasotineumption
and declining ethanol exports limit expected caa un the production of ethanol. Consequentlyn @rding stocks
are projected to double, pushing cash prices shiwler by fall harvest.

Soybean planted area is expected to match the [iémacres planted in 2011 as relatively bettgrested returns
for corn keep soybean plantings from increasingyb®an supplies are projected 8% higher with higjleginning
stocks and production; however, soybean endingstaxe projected to decline with higher expecteditings and
exports.

Rice planted acreage is projected to expand 2% fimod-reduced 2011 with virtually all of the inase in long-
grain in the Delta states. Total rice use is etgued% higher with increased domestic use and eéxpbarger
supplies of long-grain rice expand projected exptotWestern Hemisphere markets. All rice endiogks are
projected 13% lower with medium- and short-graotks accounting for most of the reduction. Thériak” price
is expected to strengthen as tighter supplies afiume-grain rice increase its expected price.

Futures and cash prices for wheat, corn, and sogb@a all expected to fall in 2012/2013 as rethfl corn

production pushes global grain supplies to a n@werce Despite the expected decline, prices refmigiorically high
because of strong global demand for grains andemils.
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Flour Markets:

Wheat futures ended the week lower with most ofpitessure on the hard red spring wheat. Kansgsa@it
Chicago wheat contracts were modestly lower onicoatl commercial support while Minneapolis postears
losses. The forecast snow storm for the Northé&m® could replenish soil moisture, although & iaches is far
from a drought breaker. While the near-term suplgi-demand situation continues to grow more bubier the
March-to-May Chicago futures spread turned invefitedrsday, the strong carry in deferred spreadsatsfa bearish
outlook longer term.

The U.S.D.A. Outlook Forum estimates the U.S. &leat plantings is expected to increase 3.6 mibticres and will
reach 58 million acres—up from 56.5 million progttin the baseline and up from 54.41 in 2011/204/Mter
wheat seeded area at 41.9 million acres is up li®mfrom last year. The January 12, 2012, Wint¢heat
Seedings report indicated Hard Red Winter (HRW)atlseedings up 1.6 million acres to 30.1 milliod &oft Red
Winter (SRW) wheat seedings down 0.2 million a¢ce8.4 million. Spring wheat planted acres in 2Q012 were
11.589 million and the U.S.D.A. expects those aaiéisncrease better weather permitting this seasdRS prices
neared marketing year lows. Lower prices for gprvimeat and durum, compared with last year attiitms, and
favorable net returns for oilseeds and corn areebga to limit the rebound in spring wheat planding

The larger expected wheat crop raises projectedisapplies 5% to 3,130 million bushels for 2012/20 At the
projected level, supplies would be above the 5-gearage of 2,961 million bushels.

Although drought persists in the southern and e¢@reat Plains, timely winter precipitation hagplee to lift crop
conditions. Weighted by seeded area, the HRW wdtatts have 46% of their crop rated in the gocekoellent
categories, compared with only 24% at this timéyaar. Two precipitation events will impact theSUcentral and
northern Great Plains over the next week. SatulMagday will be a big event producing 5-12 inchésmow from
NE through WI. Parts of the upper Midwest will ggd precipitation starting today. Wheat stodksetdect export
elevators and terminals were down 1.88 million llsfrom the previous week to 176.9 million ver2a6.9 million
last year. The PNW and Northern Plains are exgedoteeceive measurable precipitation on Sunday\maday.
The Texas state crop bulletin showed winter wheatitions rose 3 points last week to 32% good/dent|32% fair
and 36% poor/very poor. Pasture and range conditiose 5 points to 18% good/excellent. Recertigtation
improved the wheat/oats crops across the statehbudigh Plains need more moisture. Some otlaesissue
monthly crop bulletins, but these will not be aghble until next Monday, February 27.

Trade estimates for the weekly export sales repoge from 500 to 800 thousand MT. Export inspadifor the
week ending 2-16 were 22.15 million bushels. YHibments are running about 128 million bushels et ast
year. U.S. 2011-2012 wheat exports could top UA!Bforecast for 975 million bushels due to angliown in
Black Sea exports, high overseas demand for fesad gnd competitive U.S. prices, especially fot sedl and white
wheat. U.S. corn inventories are at a precarieus! lwith low stocks-to-usage ratio, and this hashed up the
demand for soft wheat in animal feed ratios botally and overseas. U.S. soft wheat exports aee&st to rise
19% this season and white 10%, despite overall ivdrgaorts slipping 24%.

Kazakhstan reduced their estimated 2012 grain eotyput to 13 to 15 MMT, barely above the drougtdaryaf 2010.
Japan will not tender for wheat this week due teca@te supplies. A Reuter’s survey shows Canagui@tucers
planning to sharply increase spring wheat planting® last year. Acreage last year was constralnyegrolonged
wet conditions in the spring. Wheat exports frém EU are expected to increase as supplies tightée Black Sea
Region.

Western Canadian dryness to persist, raising tlofeatimmer drought, although timely late winterwafspring rains
could ease risk. Dry winter weather will likelyrpist for most of the western Canadian Prairie) winter precip
already 2-3 inches below normal. This is the ofgpgsoblem several provinces had in the last teasens, when
heavy rains delayed or caused farmers to abanconimgs.
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a. Chicago Board Wheat Prices

Chicago Board Wheat Prices
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The Chicago Board chart above shows the priceigcfor the last 20 working days (one full periodjlour made from the wheat traded on this board
includesCAKE AND PASTRY flours.

Cake and Pastry flour closed down $0.07/cwt from Kt Friday’s close.
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b. Kansas City Board Wheat Prices

Kansas City Wheat
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Kansas City Wheat is used to makard Red Winter Patent flours (white pan bread) andH&R flours.

Hard Red Winter wheat flour closed down $0.19/cwtversus last Friday’s close.
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c. Minneapolis Board Wheat Prices

Minneapolis Wheat
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Minneapolis wheat is Hard Red Spring and is usediliohigh gluten and spring patent flours

The High Gluten flour market closed down $0.82/cwtoff last Friday’s close.
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Shortening Market:

Soybean prices continue to move higher while ctapsssideways. The U.S.D.A. Ag Outlook forum repdra rise
in soybean acres from the baseline report earitie month. Soybean planting is expected to réaahillion acres
the same as last year, up from the 74 million enbtaseline estimate, but down 1.6 million from {gesdr’s planting
intentions which were not achieved partly due toessive moisture during planting season, espedratlye upper
Midwest. With forward price quotes for soybeankeyear-earlier levels, relatively stronger retfar corn, and
fewer winter wheat acres planted in traditionallnletcrop soybean states, incentives for expandgybesan planting
in 2012 are limited. However, gains are expeatetarvested area as abandonment returns to macaltigvels in
several states that were affected by adverse weati@11.

Brazil and Argentina soybean exports to China @reharply from last year at 987,000 MT for Branta461,000
MT from Argentina according to China’s General Adistration of Customs. Brazil and China remaing#ey
drivers for the uptrend in soybeaas yield estimates continue to fall and Chineskiaft tour the U.S. announcing
big purchase intentions.

Brazil and Argentina 6 to 10 day weather forecasfiling for rains in northern Argentina and seuthBrazil.
Northern Brazil will be drier than normal duringetperiod and southern Argentina precipitation jgeeted to be
normal. The U.S. does have the potential to capnore export business this year because of requoddction in
Brazil and Argentina from drought conditions durrdical crop development. South America has tss¥ing more
timely rains but that was too little too late fense areas. The majority of soybeans are in thdipiog stage in
Brazil and flowering in Argentina, although harviessalready well underway in parts of Brazil andatveer
conditions have improved in recent weeks. The élssturrently being harvested were initially hitdrnpught earlier
this year. Weather in South America has turnea twore beneficial pattern, with stressed areas asidouthern
Brazil and Paraguay seeing rainfall. Brazil's sesty harvest 19% versus 14% last year; forward §8#sversus 5-
year average of 43%.

Brazil's new crop soybean sales rose 2 points ewtbek to 53%--on par with last year, but 10 padttsad of the 5-
year average, analyst Celeres says.

The rainfall pattern will help southern Brazil slipp, but the issue now is the long vessel lineams delays which
are resulting in increased U.S. business. Soylmspections in the U.S. were 38.410 million bushets week,
running about 3 million bushels ahead of last yeathe same week but lag total YTD shipments ftast year by
271.6 million bushels. Expect soybeans and thepb®ato find good support on breaks of size.

The weekly U.S. grain stocks report showed termamal elevator soybeans declined 2.4 million to 32illion versus
21.5 million.

Ongoing strength in crude petroleum should proudeerlying support to the soy oil market. Look fmod buying
in March oil futures to occur on any breaks belbe $0.53/Ib. area. Overhead resistance shoultdifhtnoves to
the $0.55/Ib.-$0.555/Ib. region.

Shortening closed up $0.48/50# cube ($0.34/35# pafiloil, $0.0097/Ib. for bulk oil) for the week
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Sovbean QOil
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Cocoa Market:

The cocoa market has been exhibiting some streagytii late. That could be attributed to improveniethe Eurozone’s economic
situation. However, the expected shortfall in @yg®lds and short covering by non-commercial tradee the real drivers behind the
rally. Weather conditions in the Ivory Coast's sagrowing areas continue to have cocoa farmetgplarly concerned. Spotty
rainfall interspersed by hot dry periods has se@dke country’s cocoa trees. Rain is neededsatithe to strengthen the trees and
assist in producing new foliage in advance of tbeiéring period. Farmers are uncertain how thgirilASeptember mid-crop harvest
will fare. Coastal regions were blessed with stiaavy downpours, but the balance of the cocoadelained dry. The weather is
very hot and at least one good soaking is requeath week to ensure proper development of the ml-cThe extended drought and
strong Harmattan winds have slowed the developmiferdcoa in the world’s number one producer. Eathis growing season, there
were forecasts that this season’s cocoa crop wmildrger than the record main-crop of the priorkeing season. Some rain over
the last two weeks had raised hopes for the snmalldcrop. At this point in time the soil is dmpédihard. Farmers said the weather is
remains very hot and that at least one good downipmeeded every week to ensure adequate growthdanid-crop. Production
forecasts and estimates are helpful, but jushietiteather throw a curve ball and all bets are Nffjerian Cocoa farmers are faced
with a shortage of insecticide. Actara is the dnlecticide permitted for use on Nigeria's Cocogpc Without it the control of
insects called mirid bugs (think leafhopper) isrheenpossible. And this pest can reduce cocollgias much as 75%.

Cocoa closed down $19.00/ton for the week (comparéaullast Friday’s close).
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Sugar Market
The sugar market is waiting for the center-soutieserop in Brazil—along with the Thai and Indiaogs—all of

which expected to weight on world sugar pricehmdecond half of 2012. Currently, the market gtion is that
there is shortage of export available world sugar.

The U.S. domestic sugar market is relatively quisterican Crystal Sugar continues to operate vaghacement
workers. U.S. supplies of sugar are adequatedar, but expect supplies to tighten as we approaelhird quarter
(JAS). Price Outlook: U.S. sugar balance sheet is supportive to paoesprices are expected to move higher from
current levels.

Key results for 2012/2013 from U.S.D.A.'s Agricuiith Outlook Forum 2012

Beginning stocks are 876,000 short tons, raw vghlé&rV)—a decrease of 596,000 STRV relative to
2011/2012.

Cane sugar production in Florida is projected & Q.million STRV. Normal weather and trend proditt
increases are assumed to hold in 2012/2013.

Consistent with the U.S.D.A. Agricultural Projectoto 2021, it is assumed that additional sugandet the
14.5% stocks-to-use policy goal comes equally fthi®. sugar tariff-rate quota (TRQ) increases arubins
from Mexico. Total U.S. sugar imports are projed total 4.036 million STRV. Mexico is assumed t
import sugar from the world market late in the dilsgear to assure sufficient supplies for meetiogéstic
consumption requirements. Historically, optimundieg-fiscal year stocks in Mexico have been at abou
22.0% of total-year deliveries for human consumptio

Consumption of high fructose corn syrup (HFCS) iexido in 2012/2013 is assumed to grow 4.5% to 1.708
million metric tons, dry weight.

Deliveries for human consumption in the United &aire projected at 11.070 million STRV, a 0.9%aase
over 2011/2012 and consistent with expected popularowth.

Ending stocks total 1.672 million STRV to meet pgihakers’ assumed goal of a 14.5% ending stocks¢o-
ratio, the same goal as assumed in U.S.D.A. Agricall Projections to 2021.

Sugar 16’s closed down $28.00/cwt for the week (\&is last Friday’s close)
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Butter Dairy Market

GRADE AA BUTTER MARKET
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Score AA butter closed up $0.0025/Ib on Friday,iegdhe week at $1.4175/Ib. The weekly averadgklid156/Ib. up $0.0151/Ib from last
week’s average.

A. Butter Market
Butter prices have leveled off at the CME Grouprdtie past week and closed the week at $1.4178.s#ady pricing levels at the
CME Group have also resulted in averages and basimgs trending slightly above week ago pricebe Trade is assessing what the
effects the end of “old crop” butter trading (affe@bruary 29th) will have, when all butter madepto December 1, 2011 can no
longer be sold at the CME Group. The active buiteput in the past three months and the end afatsrcold storage holdings, at
171.2 million pounds and a 64.3 million pound gadiming the month, would indicate that butter sugpkire available and there could
be no or limited effects. Butter production isiaetat heavy levels across the country as creampliegpare heavy and building.
Demand for both bulk and print butter is fair taodo For bulk, some buyers are in the market tabdish inventories at what they
consider favorable prices. For prints, buyingriesé has improved to position for upcoming feaagtvity. There have been some
increases in cream usage in Class Il product matwrfag for ice cream, sour cream, cream cheesedigs, ahead of upcoming
needs for Easter and Passover holiday needs.isTtaiking additional cream supplies and is a wekoaprieve for butter makers.
Export activity continues to be reported, aideddWT export assistance. For the fourth consecuteek, nearly 1 million pounds of
butter received export assistance from the CWTrarag These awards bring the total butter assistamoearly 20 million pounds
thus far in 2012.

Some observations coming out of U.S.D.A.’s Agricultal Outlook Forum 2012:

Strong butter prices and low butter stocks goirig #0011 encouraged production, with U.S. buttedpaotion increasing % in 2011
from the depressed level of 201The higher fat content of U.S. milk in 2011, uprfrthe low levels in 2010, also contributed to
higher butter production. U.S. butter exports qurid to increase in the first half of 2011 andléatd 40 million pounds for the year.
The slower export pace in the last half of 201é4xgected to carry over into 2012 with butter expéot the year expected to be down
about 186. A small increase in EU butter production is estpd to be absorbed domestically and by contintred@ demand from
Russia.New Zealand'’s butter exports are expected to cbhyjnb% this year, pressuring U.S. exports. With buttgroets likely to be
lower in 2012, and U.S. stocks starting the ye&t 2Bove a year ago, butter prices are expected tmoerthe decline that began in
September 2011This decline is expected to last through early 2@@t, butter prices are expected to increase |at@012 if lower
farm income slows milk production and the valueliéese and whey relative to butter and nonfat dlig/fiavors production of the
former products.U.SD.A. forecasts the price of butter to average $1.871t67 per pound this year, dowr?d from the 2011
average of $1.9498.

The U.S. dairy industry enters 2012 in an envirominoé falling dairy product prices and rising fesmbts. These high feed costs and
the declining milk prices are pressuring returndaoy farmers. Corn prices forecast to rise t@8%0 $6.60 a bushel in the
2011/2012 crop year. Soybean meal prices aredstéa fall slightly to $290 to $320 per ton in 2(012. Consequently, the 16%
protein ration, which averaged just over $10.50querin 2011, is expected to climb to near $11.80qwt in the first half of 2012.
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Unfortunately, as dairy farmers’ feed costs anagistheir milk prices received are falling. Inasing milk production has pressured
milk prices since their peak in the third quarteR@11 and milk prices are staged to fall furtherinlg the first half of 2012. The
milk-feed price ratio—which was last above 2.0he first quarter of 2011—will likely average bel@i again in 2012. Lower corn
and hay prices in the second half of 2012 are d&geao bring some feed cost relief. Some modestvery in the fourth quarter
milk-feed price ratio is expected as feed pricdanfith the next harvest. The milk-feed price catiould decline to 1.6 during the first
half of 2012, the lowest since 2009.

Despite high feed prices and a forecast declimeetrcash income from record highs, incomes shaailstiong enough to buoy
continued expansion during the early part of tiary However, based on expectations of weakenilhkgfeed price ratios during
2012, some decline in cow numbers by the end o2 20&xpected.

Average cow numbers for 2012 will be slightly lovilean last year's 9.19 million head. Output pewr é®expected to rise in 2012 by
1.4% because of milder winter weather and the yeap adding a day of production, compared to a GiSédast year. Milk
production is forecast to rise to 199 billion posiid 2012.

Domestic demand expected to continue to improve@od: recovery is expected to continue this yeat demand for dairy products
is not keeping pace with production increases.nBooc growth is forecast at about 2% for 2012. IRlegosable income is
projected to climb by less than 3% over the coofghe year. The National Restaurant Associati®estaurant Performance Index
has shown strength in recent months and shoulémbgtronger dairy product sales. The generakujiuthe economy supports
increasing total domestic commercial use by 1.4%0ih2, on a fat basis, compared to 2011’s 0.8% @@ a skim-solids basis,
domestic commercial use is forecast to climb byuaBa2% in 2012, with preliminary estimates showgngwth of 1.8% last year.
However, this increase in usage is expected to amtyewith lower dairy product prices.

World demand—especially in Asia—will be strong. elarly 2011, China had absorbed a significant orbf the additional milk
supplies on global markets through the substaptiathase of whole milk powder (WMP) thus underpiigninternational dairy

prices. Chinese imports of WMP are forecast atr@lfon pounds in 2012, a 7% increase from lastry€eThis upward trend is likely
to continue into the foreseeable future as Chiagfmnding population enjoys a steady rise in deiplesincome. In addition food
safety concerns (a residual of the Melamine digpatel the subsequent decline in domestic produdtave resulted in tight Chinese
supplies. Chinese imports of skim milk powder (SM#ze at an annual 22% rate from 2005 to 200%améxpected to total over
300 million pounds in 2012, a 19% increase from1201

The 2012 fiscal year forecast value of dairy expbgs recently been increased by $400 million dwtrbnger than anticipated
exports of cheese, whey, lactose and nonfat dry (NIDM) due to strong import demand from Asia andxi¢o. The $4.4 billion
dairy export total for 2012 is down slightly frotmet record $4.5 billion reached in 2011.

B. Dairy Powders
Nonfat dry milk prices were mixed this week as sgades lowered the low end of price ranges, whdé bnd price increases were the
result of index-based purchases. The undertorhéononfat dry milk market remains weak. Incregsmilk production continues to
expand manufacturing milk supplies, which has wdtiety added to dryer volumes. Dryer times faver keeat production and needed
throughput. Many buyers are keeping inventorigistly coordinated with near term needs and expemtattact loads. A dryer fire
at a Western plant has created more condensedo$lanngs in the region. Export interest is ligbtfirm with new interest slow to
develop. Dry buttermilk prices are unchangedighsly lower. Production of dry buttermilk in tii&ast and Central regions has
marginally declined as ice cream mix manufactunenge increased production and their purchasesrmfertsed buttermilk.
Production levels of dry buttermilk in the West antive. Buying interest for dry buttermilk isHiigto fair for current, moderate to
heavy producer offerings. The dry whey market icm@s to have an uncertain undertone, due to threased availability of product
in the Western region. The Western range contina@dden as humerous spot transactions at loweepwere reported. The
market is operating on a two tier pricing structioreat least the short term. Index based priceslwer to adjust as the market
reflects weaker prices. The lower spot pricemaostly reflected in bulk purchases. With cheeselpction moving higher as a
method of clearing both farm milk and condensethskiry whey production is climbing. The price f@ney protein concentrate 34%
was unchanged in a mixed market. Lactose pricesrehanged for the mostly price range on a stesdiet.

Some observations coming out of U.S.D.A.’s Agricultal Outlook Forum 2012:

Powder prices will also likely be lower in 2012 thast year. U.S.D.A. forecasts NDM prices avergd#1.36 to $1.42 per pound for
2012, 8% below the $1.51 per pound price in 200kaker world prices and a 5% drop in U.S. expoiligonessure domestic prices
for milk powders. Generally, the EU will be ledsadactor in the powder market as its exportseamected to decline by 7%, as
Australia and New Zealand increase market shangoiits of SMP by major importing countries are etpe to expand by only 1%
this year, following last year’s record pace.
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Retail demand is unchanged, reported as “fair"yeBs are taking supplies at average levels fortitnis of year, but better for those
with feature activity in place. Promotions beldwe dollar mark continue to generate the bestwalile those above are described
with mixed results. Foodservice demand is sligh#ter than expected in most areas, as warm westbms to be helping in areas
where business is historically slowest during gag of the year.

Wholesale traders are quiet for the most part agaiay, and are expressing minimal interest in spatket supplies with balanced
inventories in house. Buying interest has pickedame from earlier in the week. Most sellerscamafortable with their supply
situation at this time and are holding asking pwiaecurrent levels.

Broiler egg sets for the week were 94% of yearlagels down from 95% last week. Chick placemeeisained at 96%, unchanged
from week ago levels.

Further processors are not overly motivated atrtbment, but transactions are again completed tothardigh side of current market
ranges and sellers are holding asking prices fifime market is steady.

The domestic products market is mostly inactive Week. Interest is noted in all categories afiigespecially for whole egg, but
no transactions have been completed at this tExport inquiry for finished product continues, espély in the yolk category. This
call has recently resulted in sales through thegBatter of the year, at or above current markeepr
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Frozen Whole Eggs closed “no change” for the week@dmpared to last Friday’s close).
Pagel3 of 25



b. Frozen White
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Frozen Egg Whites closed “no change” for the week¢mpared to last Friday’s close).
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c. Frozen Sugared Yolks
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Frozen Sugared Yolks closed “no change” for the wi&gcompared to last Friday’s close).
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d. Liquid Wholes
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Dry Wholes
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f.  Dry Whites
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Corn

The U.S.D.A. Ag Forum showed the expected incr@asern acres for 2012/2013. Corn plantings fat2@re
projected up 2.1 million acres from last year aD4illion acres. At this level, 2012 planted avezuld be the
largest since 1944 and exceed the 2007 area bly@eamillion acres. Strong new-crop prices iritbthe futures
and cash forward markets support a favorable hetrre outlook for corn again in 2012/2013. Newpcfotures
during the first half of February have averaged@%er bushel and bids for fall delivery at Cenlitalois elevators
during the same period have averaged $5.35 peebuBkpected net returns were more favorableyeat during
this same period with new-crop futures and forwaides 20-30 cents per bushel higher, but last y@éantings fell
far short of what farmers would have planted ad@wted by unusually large prevented plantingss yéar's
projected expansion in area is supported by anatggeeturn to more normal spring weather and gtremenue
guarantees provided through crop insurance.

Corn production in 2012 is projected at a recor@7@ million bushels, up 15% from 2011 and welhabthe
previous high of 13,092 million reached in 200%heTorn supply in 2012/2013 is projected to ris& 18 a record
15,086 million bushels on the strength of the Igygespective crop. The outlook for a large incesiasthe corn crop
is driven by both higher acreage and higher yieNilds are projected at 164 bushel per acregctfig the 1990-
2010 trends. Favorable summer weather pushedrénage yield to a record high in 2009, while extegnadverse
growing conditions resulted in below-trend yield$ibth 2010 and 2011. Underlying the upward tierzbrn yields
over the last several years has been a steadasene plant populations, supported by improvectges and
producer investment in machinery and equipment.

Corn stocks at select export elevators and tersiwale down 2.336 million bushels from last weeB2d® million
versus 86.4 million a year ago. Corn inspectiamgtie week ending 2-16 were 34.778 million bush#$D
shipments are about 3 million bushels behind ygar &thanol futures followed corn lower, despiighler prices in
the other energy contracts. EPA removed some ofdte regulatory barriers to E15 use, but comEamast still
register to offer the product. Beans have bedyimglagainst corn over the past couple of weejadrto buy acres
away from corn.

The U.S. corn outlook has been caught in tug-of{vedween bulls still focused on very tight old ceypplies and
continued robust demand, while market “bears” famugrospects for a jump in both acreage and yielticould
double ending stocks for 2012/2013. Most of thelwiist will see precipitation over the next week.

The weekly EIA report showed ethanol stocks weeestime as the prior week at 21.5 million barretaupurom a
year ago when stocks were 19.3 million barrels.

Rain relief in Argentina halted yield deterioratishich, in turn, kept corn futures in a sidewagntt. Meanwhile,
analysts debated just how much the crop will attuddcline. Despite dryness, Brazil’'s 2012 coropcecould still
reach a record 60 million tons, up 7% on the yé&arly signs show that second crop corn plantimgsgnificantly
expanding to make up for the southern droughtedfized, this could ensure Brazil's corn exporii§ nigach 10
million tons. U.S.D.A.’s corn estimate is 61 mili@and exports 8.5 million.

Ukraine’s 2012-2013 corn exports will likely reagimecord 14-15 million tons versus an estimatedrcet?2.5
million this season, an official with the State Band Grain Corporation said. Ukraine’s 2012 maiziput could
climb to a record 25-27 million tons versus lasingrecord 22.8 million, which was almost doulile prior year.
Ukraine is forecast to export 2MT more corn thaB.D.A.’s forecast for 2011-2012 and remain a domtiexporter
of corn in 2012-2013. Farmers are expected tgpbhaxpand corn plantings on abandoned winter whelals.

Corn futures closed down $0.01/bushel for the wedkersus last Friday’s close).
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Price per Bushel Market Close
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Soy Meal
In their report released Friday, U.S.D.A. had saybmeal exports projected slightly higher—suppohigdeduced competition from

India. Projected gains in domestic soybean meslifigg are less than 1% due to limited expansidgherpork and poultry sectors in
2012. Soybean meal prices for 2012/2013 are pegjeto average $295 per short ton, down $10 frammthipoint of the projected
range for 2011/2012.

Modest growth is expected for world trade in soybeeeal supported by stronger demand in the EU anth8ast Asian countries.

U.S. exports are projected to grow 5% in 2012/2@182 million short tons. Soybean meal export@\lyentina also are likely to
expand, while exports by India are expected toideaue to strong growth in domestic consumption.

Soy meal futures closed up $1.10/ton for the weekgrsus last Friday’s close).
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Palm Oil

May Malaysian palm oil settled higher on Fridayt fas from this week’s 8-month high. Overall volarwas thin. Traders see
February production slipping up to 9% and exportsving 1%, suggesting another drawdown of stockll, orries persist that
high crude prices may slow global growth and themmand. Indian vegoil imports are expected to ireeahie to its lower rapeseed
crop and higher rupee. The rupee has risen aldi8atversus the dollar since touching a record loidenember 15. But Pakistani
demand for Indonesian palm oil is expected to jatnihe expense of Malaysian demand, and Chineseiléegim oil stocks are high.
Traders estimate Chinese palm stocks at nearlyrallibn tons versus a more normal 400,000-500,000.

Prices rallied to new highs earlier this week a&sg&cond bailout deal for Greece boosted investtfidence, but worries have now
set in on a longer-term growth outlook as frestadhiowed the euro zone may slip into a recession.

Global palm markets eased slightly as China's neanurfing sector shrank for a fourth straight mobtit, CPO rallied on stronger
Malaysian exports. Prices eventually eased awttgeterm risk of a default in Europe cast doulstgtee health of the global
economy and commodity demand. Reuter’s analystg/Nao said a price of 3,292 ringgit per ton remaitect for palm oil, as it is
still firm on an uptrend. Market players expegbests to pick up for the rest of the month but &med that the lingering euro zone
debt crisis may weigh on demand. Malaysian palmexgorts from February. 1-20 eased just 2% an%hGrém a month ago,
according to cargo surveyors IITS and SGS, whidicated an improvement in demand prospects compar@d4% decline for the
first 15 days of the month. Top producer Indon@slieexport more palm oil to Pakistan, with volumexpected to more than
quadruple to 800,000 tons over the next three ysard an executive at an Indonesian industry group

Oil World sees rising soy oil/palm oil prices in coming nfndn South American crops, but large sun seeds@opld cap gains.
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Energy Markets
Brent crude oil rose towards $124 a barrel on kritl@ading for a fifth straight weekly gain, as cem over cuts in
Iranian supply offset worries that high oil pricasuld restrain demand.

Prices in Dollars Per Gallon

uU.s. East New Central Lower Gulf Rocky West
Date Average Coast England Atlantic Atlantic Midwest Coast Mtn Coast California

2/21/2011 $3.5730  $3.6200  $3.7690  $3.7340  $3.5570  $3.5170 52%8. $3.5680  $3.7290 $3.7990
2/28/2011 $3.7160  $3.7640  $3.9030  $3.8750  $3.7030  $3.6610 6568. $3.6980  $3.8920 $3.9640
3/7/2011 $3.8710  $3.9080  $4.0460  $4.0140  $3.8500  $3.8230 81%8. $3.8450  $4.0460 $4.1220
3/14/2011 $3.908(  $3.946(  $4.081(  $4.061(  $3.885(  $3.859(  $3.842(  $3.888(  $4.091 $4.170(
3/21/2011 $3.9070  $3.9380  $4.0870  $4.0460  $3.8780  $3.8550 84%8. $3.9250  $4.1040 $4.1990
3/28/2011 $3.9320  $3.9520  $4.0950  $4.0610  $3.8920  $3.8830 85%8. $3.9590  $4.1550 $4.2560
4/4/2011 $3.9760  $3.9820  $4.1090  $4.0920  $3.9230  $3.9320 90$8. $4.0170  $4.2090 $4.3230
4/11/2011 $4.0780  $4.0820  $4.1540  $4.2040  $4.0240  $4.0400 00$0. $4.0970  $4.3080 $4.3970
4/18/2011 $4.105(  $4.111(  $4.212(  $4.229(  $4.051(  $4.068(  $4.033(  $4.126(  $4.319( $4.440(
4/25/2011 $4.0980  $4.1050  $4.2220  $4.2380  $4.0380  $4.0610 0280. $4.1340  $4.3050 $4.4380
5/2/2011 $4.1240 $4.1280  $4.2310  $4.2690  $4.0590  $4.0860 0668. $4.1560  $4.3280 $4.4650
5/9/2011 $4.1040 $4.1170  $4.2180  $4.2480  $4.0520  $4.0660 02%0. $4.1560  $4.3070 $4.4590
5/16/2011 $4.0610  $4.0750  $4.2070  $4.2100  $4.0050  $4.0150 9968. $4.1340  $4.2480 $4.3710
5/23/2011 $3.9970  $4.0110 $4.1610  $4.1380  $3.9430  $3.9420 93%58. $4.1010  $4.2010 $4.2870
5/30/2011 $3.9480  $3.9620  $4.1210  $4.0820  $3.8970  $3.8960 8888. $4.0200  $4.1610 $4.2270
6/6/2011 $3.940( $3.955(  $4.105(  $4.074(  $3.891(  $3.889(  $3.877(  $4.015(  $4.146( $4.223(
6/13/2011 $3.9540  $3.9680  $4.0870  $4.0880  $3.9050  $3.9050 8968. $3.9880  $4.1630 $4.2450
6/20/2011 $3.9500  $3.9620  $4.0770  $4.0740  $3.9040  $3.9040 8968. $3.9590  $4.1560 $4.2360
6/27/2011 $3.8880  $3.9140  $4.0380  $4.0140  $3.8600  $3.8420 8388. $3.8850  $4.0690 $4.1460
7/4/2011 $3.8500  $3.8700  $4.0090  $3.9780  $3.8120  $3.8180 7980. $3.8510  $3.9930 $4.0650
7/11/2011 $3.899(  $3.926(  $4.012(  $4.034(  $3.872(  $3.875(  $3.856(  $3.838(  $4.012(  $4.099(
7/18/2011 $3.9230  $3.9630  $4.0340  $4.0660  $3.9120  $3.9030 88%8. $3.8270  $4.0050 $4.1140
7/25/2011 $3.9490  $3.9880  $4.0370  $4.0900  $3.9400  $3.9250 9138. $3.8480  $4.0380 $4.1450
8/1/2011 $3.9370  $3.9740  $4.0450  $4.0900  $3.9180  $3.9180 9048. $3.8550  $4.0000 $4.1360
8/8/2011 $3.8970  $3.9360  $4.0310  $4.0530  $3.8770  $3.8750 8688. $3.8510  $3.9490 $4.0670
8/15/2011 $3.8350  $3.8710  $4.0010  $3.9830  $3.8110  $3.8150 8068. $3.8260  $3.8630 $3.9570
8/22/2011 $3.8100  $3.8440  $3.9940  $3.9440  $3.7880  $3.7890 77%8. $3.8150  $3.8550 $3.9280
8/29/2011 $3.820(  $3.843(  $3.977(  $3.930(  $3.793(  $3.803(  $3.763(  $3.839(  $3.908! $3.958(
9/5/2011 $3.8680 $3.8860  $3.9940  $3.9870  $3.8330  $3.8520 8088. $3.8900  $3.9810 $4.0580
9/12/2011 $3.8620  $3.8790  $3.9850  $3.9850  $3.8250  $3.8410 7988. $3.9030  $3.9840 $4.0670
9/19/2011 $3.8330  $3.8530  $3.9830  $3.9680  $3.7920  $3.7990 76$58. $3.8920  $3.9770 $4.0620
9/26/2011 $3.7860  $3.8040  $3.9630  $3.9220  $3.7390  $3.7380 7368. $3.8670  $3.9570 $4.0390
10/3/2011 $3.749C  $3.765(  $3.941(  $3.881(  $3.699(  $3.699(  $3.693(  $3.846(  $3.927( $4.007(
10/10/2011 $3.7210  $3.7410  $3.9120  $3.8600  $3.6740  $3.6710 65$8. $3.8280  $3.9100 $3.9770
10/17/2011 $3.8010  $3.8150  $3.9070  $3.9220  $3.7610  $3.7540 7268. $3.8850  $4.0100 $4.0530
10/24/2011 $3.8250  $3.8320  $3.9250  $3.9460  $3.7750  $3.7820 74%58. $3.9090  $4.0490 $4.0960
10/31/2011 $3.8920  $3.8860  $3.9350  $3.9940  $3.8360  $3.8660 8088. $3.9590  $4.1070 $4.1630
11/7/2011 $3.8870  $3.8750  $3.9500  $3.9970  $3.8160  $3.8630 7968. $3.9780  $4.1090 $4.2130
11/14/2011 $3.9870  $3.9640  $4.0300  $4.0850  $3.9060  $3.9870 88%8. $4.0930  $4.1710 $4.2700
11/21/2011 $4.010  $3.984(  $4.056(  $4.100(  $3.918(  $4.010(  $3.903(  $4.144(  $4.191( $4.271(
11/28/2011 $3.9640  $3.9530  $4.0450  $4.0570  $3.8820  $3.9490 8598. $4.0940  $4.1420 $4.2240
12/5/2011 $3.9310  $3.9340  $4.0360  $4.0180  $3.8620  $3.9070 8288. $4.0350  $4.1050 $4.1720
12/12/2011 $3.8940  $3.9170  $4.0320  $4.0030  $3.8300  $3.8480 7988. $3.9910  $4.0610 $4.1220
12/19/2011 $3.8280  $3.8730  $3.9950  $3.9630  $3.7830  $3.7650 72%8. $3.9130  $3.9920 $4.0470
12/26/2011 $3.791(  $3.640C  $3.973(  $3.925(  $3.752(  $3.706(  $3.708(  $3.861(  $3.978(  $4.039(
1/2/2012 $3.7830  $3.8440  $3.9730  $3.9320  $3.7540  $3.6830 7098. $3.8360  $3.9790 $4.0460
1/9/2012 $3.8280  $3.9080  $4.0290  $3.9960  $3.8200  $3.7170 7568. $3.8430  $4.0260 $4.1110
1/16/2012 $3.8540  $3.9430  $4.0760  $4.0310  $3.8530  $3.7460 77%0. $3.8230  $4.0370 $4.1160
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1/23/2012
1/30/2012
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2/20/2012

$4470
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Fruits/Nut Markets

Blueberries—tS (FL): Blueberry crops suffer 20% damage, pricesip 20%

Despite the freezing weather destroying somewlretied region of 20% of their crop, Florida bluelyegrowers are
remaining optimistic. A shortage of Florida blugies, coupled with even worse damage to cropsaor@a is
estimated to increase prices by an equal 20%,dfisetting the loss. Florida is the only U.S. sligapof blueberries
between late March and early May and, in that wmdgrowers can usually generate a profit. Onceother states
enter the market starting mid-May the prices usudibp to below the breakeven point for Floridavgees.

Walnuts—US: Diamond looks to patch up relations with growes

Diamond Food has made moves to patch up its flagglations with California walnut growers. Lastek the
company sent a letter to the growers in questiatingf, "Recently, this long-standing important telaship has been
strained and now needs to be addressed.” The digdteeem to suggest that Diamond has come tortlerstanding
of the need to pay competitive rates. "We realiz our growers are looking for us to be compsitvith the other
alternatives available to them," the letter saithe letter comes just as some growers had staa¢dhidy would not
be continuing their relationship with Diamond aftieeir current contracts came to a conclusiony #ftey alleged
that they had been underpaid by the company faisydaiamond stated in the letter that it was poghiack the
contract renewal date by three months to give timepany time to convince growers to stay with thérhe
company appears to be trying to set things strafjat an internal investigation last week founel tompany had
been impropriety accounting for payments to growdilse CEO and Chief Financial Officer were remofredn
their positions as a result. Some growers, howeearain unconvinced and are not impressed by tg@egments,
ever after the finding of then internal investigati

Almonds—US: Innovative new method for pasteurisation of alrands

The U.S. Department of Agriculture's Agriculturagddearch Service has developed a new method for the
pasteurization of almonds, called sequential inddand hot air (SIRHA). The new method, it isls#s fast,
effective and relatively economical. Accordinghe researchers, giving almonds a burst of infchkreat, followed
by a stint of hot-air roasting, offers a simpldes&nergy-efficient and environmentally friendlgyto reduce
Salmonella enterica populations to levels generaltpgnized as safe. Tests suggest that thedestst alter the
taste or appearance of the nuts at all.

For the studies with shelled, roasted almondsefample, the team targeted a “medium roast,” duwinigh
almonds’ naturally light shade deepens somewhhe sEientists compared the effectiveness of thppeoaches:
conventional hot-air heating, infra-red heatingtiRHA. They found SIRHA was more energy efficidmn either
infra-red or hot-air heating alone. With the conga infrared and hot-air heating, a pasteurizedymbcan be made
in addition to significantly reducing roasting tim&hat should help processors save on their ergligy

For this work and their newest study with raw ali®rthe team used the bacterium Enterococcus faesia
research model and substitute, or surrogate, fen®rica. The roasting studies showed, for itgtaa more than
5.8-log reduction in E. faecium levels—exceeding tbquired 4-log minimum. That target was met gy
heating the almonds with infra-red until they reattla surface temperature of 140°C, then roastienm thith hot air
at the same temperature for about 11 minutes.infleered step took about 1 minute, using emittepgsiioned
above and below the almonds—that produced 5,008 whenergy per square meter.

The information contained herein is derived from public sources believed to be reliable but is not guanteed
as to its accuracy or completeness. No responsibylis assumed for the use of this material and nédier express
or implied warranties nor guarantees are made. Ndting contained herein should be construed as an eifto
buy or sell, or as a solicitation to buy or sell apnsecurities, derivative instruments, raw materiacommaodity
contracts or services.
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