Weekly Commodity Markets Review
From: Joe Schmidt Date: April 27, 2012 |

U.S.D.A. confirmed a case of BSE in California are$day—which immediately took cattle limit down lwpillover over into corn
as well. It high-lighted the continued trade ty tneans - sell corn.

U.S. durable goods orders fell in March 4.2%, drgést monthly drop in 3 years—a reminder of thekmess in the economic
recovery. U.S. dollar index continues to be weak.

It was announced Wednesday that Great Britain Wifacgadly in a recession. Concerns in EU that atisy measures countries are
undertaking will not deliver the results neededdtve their debt issues and shore up their ecorsomie

Flour Markets:

Wheat futures closed higher for SRW and HRW whedtsharply lower for HRS wheat. Freeze concernii®HRS crop have
been minimized sending spot prices to the lowest Isince November of 2010 for that contract. Awtgee wheat farmers say the
government has driven winter wheat prices so lay tannot afford to seed even though conditiongjaoel for planting. Weekly
U.S. exports were 386,700 MT for 2011/2012 and 3BYMT for 2012/2013 delivery, totaling 744,000 MiE the upper end of trade
estimates. The EU soft wheat exports this yeadaven 31% from a year ago for the same period. Hliés getting rain in the west
but the east is still experiencing drier than ndroeaditions. U.S. harvest may come early this yeshe south with some reports of
harvest already beginning in southern Texas.

Basis levels are holding steady, although U.S. heddvinter wheat basis is down sharply in KS aidon large production
prospects. KC wheat futures prices are alreadghelative to nearby corn. Less threatening th#l temperatures are advertised
for late this weekend. Weather is the main conéarthe new winter wheat crop with overnight temgteres below freezing in some
areas. Kansas is still expecting to start haraestit two weeks early this year. Insect and desdamage increased this week as
farmers continue to watch their crop closely. 5a0he spring wheat crop is planted as of April@2The 5 year average is 19%.
Canada released their spring wheat plantings feteadich was higher than trade expectations. &@lissues with soybeans and
wheat may increase U.S. exports this year. Ardteigincrease in U.S. exports could decrease thgowar of the 2013 wheat, which
will weigh on wheat prices.

Increased wheat acres from Canada and less of evahtleat in the U.S. is weighing on prices. SGasada projects all wheat
acreage will be 23.4 million in 2011/2012. Canadiarum wheat acreage is expected to increasedecand year to 5.1 million
acres from 4 million in 2011. There are freezespazts in the forecast for the weekend but forecaistave moved the system further
north for the more threatening temps. The freéiiehas the potential to do some harm but not ashmas if the temperatures
extended further south including more acres.

Weekly U.S.D.A. wheat export inspections were 24.88llion bushels, above the range of pre-repadérestimates. They are still
down 198 million bushels from last year, with #ditover a month to go in the marketing year.

U.S.D.A. showed 57% of the U.S. spring wheat crag heen planted, compared to the 5 year averagayfl9%. All major states
are well ahead of normal except WA. MN at 84% cared with the normal of 17%, ND 45% versus 8% aDd®%% versus 30%.
U.S. spring wheat emergence at 18% compared wath4ear average of 4%. Spring wheat in North Bakas 20% emerged as of
Sunday.

Winter wheat conditions moved toward the middlsjrig 1% out of good/excellent and losing 1% oypadr/very poor. U.S. winter
wheat conditions were reported 63% good/excellerdéus 35% last year. That's still sharply higlhamtlast year's 35%
good/excellent, 25% fair and 40% poor/very poorintéf wheat improvements—AR conditions improvedofhfs to 52%
good/excellent, CO 2 to 44%, IL 7 to 84%, NE 1484 NC 5 to 88%, OH 5 to 51%, OR 1 to 70% and SB @%. Winter wheat
declines—ID fell 7 points to 80% good/excellent,2No 76%, KS 1 to 68%, Ml 2 to 65%, MO 1 to 70%T Bl to 51%, TX 2 to 36%

and WA 5 to 84%. |$. winter wheat heading advanced 13 points to 42%,abeve last year's 20% and the 5-year averade96.

Wheat continues under pressure from large endoukstand Euro-crisiorries, even though 2012 crop production and endin
stocks forecasts are coming down on reports ot-ghea-expected winterkill in Europe and late frdatmage to boot. It's fighting a
strong seasonal tendency to decline through Malydrabsence of serious weather threats. You dgngebout any EU weather
forecast and crop condition estimate that you waphy for right now. Ditto for freeze prospecighe northern U.S. next week.
There are freeze prospects in the forecast fowtekend for North Dakota, Minnesota and Wisconsiwell as Manitoba and
Ontario.
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a. Chicago Board Wheat Prices

Chicago Board Wheat Prices
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The Chicago Board chart above shows the priceicfor the last 20 working days (one full periodjlour made from the wheat traded on this board
includesCAKE AND PASTRY flours.

Cake and Pastry flour closed up $0.24/cwt. from lad=riday’s close.
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b. Kansas City Board Wheat Prices

Kansas City Wheat
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Kansas City Wheat is used to ma#kard Red Winter Patent flours (white pan bread) andH&R flours.

Hard Red Winter wheat flour closed up $0.30/cwt. vesus last Friday’s close.
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c. Minneapolis Board Wheat Prices

Minneapolis Wheat
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Minneapolis wheat is Hard Red Spring and is useditiohigh gluten and spring patent flours

The High Gluten flour market closed down $0.54/cwtoff last Friday’s close.
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Shortening Market:

Soybean futures closed higher this week. Soybaais bevels are also showing a premium for neaebiyety with farmers busy planting
and exporters needing supplies. Weekly exporssasre 926,200 MT for 2011/2012 delivery and 488,M0 for 2012/2013 delivery for a
total of 1.409 MMT. Managed Money net long posiare at a higher level than when soybeans madeigh in 2008. A drop in world
ending stocks, possible reduced U.S. soybean ac2 and demand from China continue to suppicep.

Story of the week was much the same as last w&kk.soy crop in South America continues to shnn&al prices continue to rally, oil
share continues to fall. Since April 18th, May sidlyhas traded in just a 114 point range, or @eathat is about 2% of the current contract
value. On the other end of the spectrum, May rhasltraded in a $43.7 range, or 10.2% of curremntract value, and May beans have
traded in a 105.25 cent range, or 7% of currentrachvalue. So on the bright side, soybean adepvolatility is way down. It could be a
good time to look at soybean oil option as imphethtility for July oil has been relatively stagtiamound 17%, while bean vols have
increased from 20% to over 25% in the last weed,raral vols have gone from 22% to 29%.

The market is in a realization period trying to gdtandle on just how tight the 2012/2013 U.S. saybS&D will look on the upcoming
U.S.D.A. S&D report in 2 weeks. With the South Aroan crops getting smaller, the trade feels thatd.S.D.A. will need to post a
carryout level that keeps prices high enough teeeibuy additional acreage or limit consumptiors harvest continues to wrap up in
Argentina - it is becoming more apparent that grieds are even lower than earlier estimates. Bgédkires Exchange lowered its estimate
to 43 mmt - which seems similar to recent estimftas others. Beans are responding to that messagjshould continue to work higher
into the 1500-1550 range over the next few montisthe same time, oil is losing ground to meatsithe general feeling is that the higher
crush rate in the U.S. will result in more oil puation than originally thought. Consequently, tlileshare should continue to struggle with
oil prices following beans at a slower pace andsbasels likely to soften during the September-®aber period as the U.S. crusher really
ramps up their rates. Oil prices will trade betw&6.55/1b.-$0.60/Ib. for the next 2 months as vegknthrough U.S. plantings and before
weather becomes the main feature in the U.S.

May soybean futures rallied and are challengingihgust 2011 highs on rumors of additional Chinegging of old and new crop U.S.
soybeans.Soybean prices in Brazil are at record levels @kint 2008 prices, an unusual situation with harwésding down and more
soybeans available. The Brazilian Real is at eadist to the dollar compared to 2008. A drop imldr@nding stocks, possible reduced U.S.
soybean acres in 2012 and demand from China hped# push prices higher.

Oil World revised their Argentine crop estimate for the 3mktin as many weeks dropping output to 42.5 rmilkoetric tons from 44.0
million last week. The concern over ever declinBauth American production is finally making an eepon prices with beans closing at
the highest level since 2008. Oil has been brigpgim the rear in the complex; losing ground to negaideas that the lost South America
production will result in higher crush levels ireth.S. this summer and fall. Consequently, tHéM@al spread has dropped to 40% from
45% just 3 months ago. It is possible that weslk some fund buying come in to keep soy oil pradesve the 5573 mark. Soy oil is
expected to continue to trade in a range betweesb80.-$0.60/Ib. for the next 2 months until weathecomes a feature in the U.S.

The soybean market remains particularly sensitieusiness demand because of lower supplies. &gl prices in Argentina are turning
buyers back to the U.S., and the bean crop therénces to show disappointing production

numbers. Soybean stocks at select export elevanatserminals were up 1.255 million bushels frast week as more grain moved to the
gulf for export. Weekly U.S. export inspections atowing seasonally, but still running at or abgear ago levels for this time frame.
Cumulative shipments are 277.591 million bushelsriz®last year, but had been trailing by close30 hillion bushels earlier in the year.
U.S.D.A. reported that 165,000 metric tons of alolcwere sold to an unknown destination, helpingupport old crop.

After the close on Monday, U.S.D.A. showed U.S.bean plantings came in a record 6% versus the bayesiage of 2%. AR at 28%
compared with the normal of 11%, IL 5% versus 1B1L% versus 1%, IA 1% versus 1%, KY 7% versus 633% versus 28%, M| 2%
v 0, MS 40% versus 34%, MO 4% versus 1%, NC 2%ugP86, OH 7% versus 1% and TN 3% versus 1%.

Stubbornly strong export demand and rapid corntplgrboth helped soybeans last week. China isbatdking U.S. beans regularly at a
time of year when their interest normally shiftsSouth America. And rapid corn planting makegdtl likely there will be any late shift to
soybeans, exceeding planting intentions for neya.cro

The market still needs to work higher to limit Ugan demand or buy additional acres and giverthigyear’'s planting pace is off to a
quick start in the U.S. most of the acreage in@e@h need to come from South America this fall—vge won't get out of this bullish
situation for 9-12 months. Continue to buy thesdipthe low end of the $0.55/Ib.-$0.60/Ib. tradragge.

Solid soybean exports of late are good indicati@t turrent prices are not dampening demand—pwieseed to go higher to ration this
year’s supply. Due to early spring planting seasame farmers will switch some acres to soybeasma frorn or “find” a few more acres as
the new crop soybean/corn ratio reaches 2.5/1.@haflvors soybeans. If the weather is very raing the rest of the corn planting is
slowed in the western corn belt, the market will&tg it to more bean weakness.

Shortening closed down $0.25/50# cube ($0.17/35# méd oil, $0.005/Ib. for bulk oil) for the week
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Cocoa Market:
Cocoa prices climbed to a 3-week high on optimiemand is holding up from the European debt crifses 1 European cocoa grindings
rose +1% quarter over quarter (-0.1% year over)year

Other bullish factors include:
(1) ICO’s estimate of a -71,000 MT global cocoa defigit2011/2012 and its prediction that 2011/201dbgl cocoa output will drop -
10% year over year to 3.87 MMT, and
(2) ICO’s hike in its 2010/2011 global grindings esttmto a record 3.83 MMT.

Bearish factors include:
(1) ample supplies with ICE-monitored U.S. cocoa stdekgust below the 5.485 million bags posted omilA the highest since data
began in 1999 and
(2) ICO’s hike in its global cocoa 2010/2011 endingcktoestimate to a record high of 1.93 MMT, up +¥8year over year.

Cocoa closed up $28.00/ton for the week (comparedl last Friday’s close).
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Sugar Market

May sugar prices plummeted to a 10 % month neéuasgtes low after India, the world’s second-biggasgar

producer, said it may authorize an additional 1M ™Mof sugar exports on top of the 3 MMT alreadyrgeal for this

year. Other bearish factors include:

(1) the prediction from Brazil's sugar association, ONJ that 2012/2013 Center South sugar output Withiz to
33.1 MMT, up +5.8% yly,

(2) 1ISO’s hike in its 2011/2012 global output estimate record 173 MMT, and

(3) the forecast from Thailand, the world’s second-éatgxporter, for record 2012 exports of 7.9 MMI8% year
over yeatr.

Bullish factors include
(1) speculation the EU may need another 1.6 MMT of styaneet local demand due to shortages,
(2) strong Chinese demand with October-February Chigarsmports +284% year over year at 1.48 MMT, and

(3) the action by Australia, the third-biggest suggvater, to cut its sugar production estimate ferybar ending
6/30/12 to 3.9 MMT from 4.2 MMT.

#11 sugar futures moved higher again this weekwaaker U.S. dollar. Many traders are charactagiihe recent
bounce as a technical correction in a bear manké&irld sugar traders remain bearish #11 futuresaa@gbrojecting
the next downside target is $0.21.

U.S. supplies of raw sugar are more than adegbategfined sugar remains tight.

Price Outlook: Near-term U.S. sugar prices remsafiy but increasing seasonal demand along withingf capacity
constraints and still tight U.S. supply/demandygietwill firm prices.

Sugar 16'’s closed down $0.85/cwt. for the week (wers last Friday’s close)
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Butter Dairy Market

GRADE AA BUTTER MARKET
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Score AA butter closed “no change” on Friday, egdime week at $1.36/lb. The weekly average is&158b. down $0.033/Ib. from last
week’s average.

A. Butter Market
The butter price dipped under the $1.40 levelierftrst time since February 2010 and closed thekve¢ $1.3600. This weekly close
compares to $1.4175
This weekly close compares to $1.4175 last Fri#iay5225 a month ago, and $2.0150 a year ago. @lgusohedules across the country
remain seasonally strong as cream supplies arédyr@adilable. In most instances, current churrnigigurpassing demand, thus clearances tc
inventory are strong. Butter producers and hasdieg indicating that buying interest is fair astbeith most buyers cautious with their
purchases and procuring for near
term needs. Retailers are stating that buttenfeatctivity has slowed significantly since theemgicholiday period and overall butter demand
is typical for this time of the year. Food servingyers are reporting fairly steady needs as tréifiiv through restaurants is holding steady
at fairly good levels. Cooperatives Working TogetfCWT) accepted butter export assistance reqtestgng 750,000 pounds (341 MT).
This week, the CWT program announced that beginMayg 7, the program will begin accepting requestseikport assistance for
anhydrous milk fat. Thus far in 2012, CWT has stesi member cooperatives in making butter expdesgataling 39.2 million pounds.

B. Dairy Powders
Nonfat dry milk prices declined as the market tomw/ed weaker, undercut by strong production imeaions of the country. Domestic
buying interest is light with spot transactiongltte price and near term need. Export interededining with new business slow to develop.
Dry buttermilk prices are trending lower on a weadrket. Dry buttermilk production is steady asrcling activity is near capacity at many
churns in order to clear heavy cream intakes. Bugee purchasing dry buttermilk for immediate reeedly, unwilling to expand
inventories on a downward trending market. Dry lehmilk prices moved marginally higher in a lightBsted market. Dry whey prices
moved lower this week as inventories continue titdkalongside active cheese production. The irsgdaupplies of available whey are
giving buyers a chance to shop around for the fimést. Dry whey spot load availability increaseddtbin quantity and number of sources as
manufacturers work toward managing inventories.eWbrotein concentrate 34% prices moved lower targsitional market.
Manufacturers are clearing spot loads by settiigeprthat compete with nonfat dry milk. Lactosiegs on the mostly series are unchanged
and the market tone is steady.

Dry product prices were mostly lower for the weekliag April 27. The Central dry whey mostly rarigé0.4825/I1b. to $0.565/Ib., down
$0.0025 on the low end and $0.015 lower on the bigh The West dry whey mostly range is $0.48¢1$0.5325/Ib., unchanged on the
low side but down $0.0125 on the high side. Thetaéand West regions are reporting NDM price l@f#$1.10/lb. and $1.05/Ib.,
respectively. The Central/East NDM mostly rang®1sl 2/Ib. to $1.30/Ib., down $0.03/Ib. on the lemd and a penny lower on the high
end. The West NDM mostly range is $1.12/ Ib. td?81lb., down $0.03/Ib. on the low end and $0.028kver on the high end. CME spot
Grade A and Extra Grade NDM markets also settlecgipeach down a penny, at $1.1575/Ib. and $1.14.7&4 two offers. Dry whey
futures were the sole dairy commodity to settlénbig
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Eqas
Retail demand remains only fair. The situatiorehisrgenerally unchanged since post-holiday markétsough

many were hoping by now there would be an incr@abeying interest. Prices on the shelves arkgaiterally
high, as many retail chains are selling on margther than quantity. Some are beginning to festupplies of
large, but the number of ads under the dollar rhaskbeen disappointing to this point. More aredaling
promotions for the weeks to come, which may helgatise lagging consumer interest, but results haemn
described as disappointing thus far. Foodservisiess has been the lone bright spot, as seaseeds start to
develop.

Supplies of jumbos are well balanced and improviBgtra-large are adequate to available. Largaaadable in all
regions. Lighter weights and brown eggs are adedoacurrent need. Wholesale traders are agasnoribing the
ability to fully cover their orders with their owsupplies in today’s session. There are howeveowigg number of
sellers that note availability and the need taekadiinventories, especially in the large categ@gmpleted
transactions here have represented various disctmntarket quotations, pressuring them. Extigelaare also
trending lower, but are generally less burdensdmagr targe. Jumbos on the other hand have tightenaidly a
result of flock rotations, forcing higher quotatsonMediums are being discounted in the northeggbns where
supplies are abundant, but seem to be in bettanbalelsewhere. Most feel retail sales will neegitk up in order
to steady market values, especially since the ntajoas already completed seasonal flock rotatidagther
processors have again been able to secure supphesvy breaking eggs at a discount. The maskebft.

Sellers of liquid are somewhat active, with tratiees reported in both the liquid whites and whedgs categories.
Quotations in the whole egg category have slippectt, as some remain flexible to lower prices duthé volatile
cost of breaking stock. Liquid whites are suppbdecurrent price levels, while the liquid yolknaplex remains
quiet. Limited movement has occurred in the fieglarenas, as buyers await further price declisésd signing
contracts. Dried whole eqgg is trending lower, elfess react to decreases in raw material costsemndin open to
negotiation.

The egg products arena remains relatively quistilgek. Sellers in the liquid complex are attengtd hold their
asking prices following recent adjustments. Rawemal prices have settled for the time being, \Wwhsbould help.
Buyers of finished product had been showing intetag have begun to take more of a hand to mopinceach.
Some feel that the market will remain somewhat tileskein the short term, leaving several awaitingrenattractive
price points in the frozen and dried categorieéwill be interesting how this situation plays oespecially if Europe
does in fact need product moving forward.
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a. Frozen Wholes
Frozen Whole Egg Prices
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Frozen Whole Eggs closed “no change” for the weekdmpared to last Friday’s close).
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b. Frozen White

Frozen Egg Whites
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Frozen Egg Whites closed “no change” for the week¢mpared to last Friday’s close).
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c. Frozen Sugared Yolks
B Frozen Sugared Yolks
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Frozen Sugared Yolks closed “no change” for the w&gcompared to last Friday’s close).
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d. Liquid Wholes

Liguid Whole Egg
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e. Dry Wholes

Dry Whole Eggs
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Dried Whole Eggs closed down $0.03/Ib. for the wedkompared to last Friday’s close).
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f.  Dry Whites

Dried Egg Whites
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Corn

By week’s end, old crop corn futures were sharpiyrér on the announcement of more corn export shlles crop
pricing is approaching $5.50/bushel. Private etggerannounced the sale of 1.44 MMT of corn to r@known for
2012/2013 delivery bringing reported sales thiskmee?.1525 MMT of corn including China (592,500 \for
2012/2013. A sale of 120,000MT for corn to Chion2011/12 delivery brings China’s portion of tr#g0@00 MT
for 2011/2012 delivery to 210,000 MT, the resisunknown”. The old crop/new crop spread is didiy widening
today creating an inverted market. Basis doesawvatr futures deliveries. The International Gra@wuncil said
China corn imports could reach about 6 MMT in teetiGC marketing year that begins July first.

Weekly U.S. export inspections were reported a8@® million bushels, versus 37,513 for the samekves year.
Cumulative exports are 69.7 million smaller thast lgear at this time. This export demand readiiatens up old
balance sheets by boosting the export sales nuoybe£2825 million metric tons in the last two daySorn stocks at
select export elevators and terminals were dows33illion bushels from the previous week with retilons mainly
in the Pacific NW which could likely be for an Armidestination.

Ethanol production was at an eight week low of 868,barrels a day with futures closing down 1.3sen

Cold weather this weekend could be an issue foreddr. corn that has emerged, but most of theis@#dpected to
remain in areas where planting was delayed beazfubkat very risk and not be an issue. Forecastedld weather
for the corn belt that are significantly delayirgc maturity were bullish for September and Deceancben, with
another cold spell forecast for this weekend ingastern corn belt.

The weather pattern over the next several weeketier for the western corn belt, recharging sailsture. Planting
delays for corn will now equate to more soybeali$ie Temperatures are going to be cold with tragdetching
Sunday/Monday night degrees closely. Funds coatiaueduce their net length in corn and buy beans.

Despite record planting progress for cdhe break in prices seemed to bottom out last wa@kjng the short-term
trend from down to sideways. But the weekly clvamd is still down and the long-term monthly cheehd is still
sideways. Corn remains in a bit of “gridlock” witkry tight old crop stocks, but prospects for re@p ending
stocks to more than double.

On Monday afternoon, U.S.D.A. indicated that U.@&nlantings advanced 11 points to 28%, well adastyear’s
8% but below guesses. Such compared with the bayeaage of 15%. Western Corn Belt producersate

running ahead of schedule at all! The advancedrpss in the western belt slipped last week arel/en now trails
normal, but the eastern belt maintained its abaweaal pace. IL corn plantings at 59% compared With5-year
average of 17%, IN 46% versus 10%, IA 9% versus,63032% versus 19%, KY 75% versus 29%, M| 11% wers
6%, MN 11% versus 12%, MO 50% versus 27%, NE 14#6us9%, NC 79% versus 62%, ND 8% versus 4%, OH
34% versus 8%, SD 8% versus 3%, TN 88% versus 44PM4 6% versus 4%. U.S. corn emergence at 9%
compared with last year's and the normal of 2%.

Corn futures closed up $0.116/bushel for the weekérsus last Friday’s close).
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Corn Futures

7.80 ] -
736 . | e G R | s el
- e T~ VB\
692
% 648 _!-* +-—-—_$
o . q?)‘ . 6‘:1‘ 3 ' ' _‘
E o © L ¥ <) & -"\ —M
£ 6.04 v\qw % G_,? - ;%—0‘ .)?j‘.r-%\ 3 v rs P g L
2 T s T G RN S|, | | e
= : : o
2 560
z
=
=3 516
-]
=
™
& 472
428
|-t . . _ . i
-, 2 _ 2 e
= s S B -, " i AT %
384 D T e ———_ e S ——
= i = N | ]
|- |—— - — | N
340 | W=, e e .. Rl Y o e [ | W ; 5
) - B, & & o o oy & o o R T o
= & § § & § § & & § & &®8 & =& & & = & & =
s o = i = = = = o o] =] = = = = ] 5
= h = = = = ¥ 26 Day Xoving AveFage = = = = g g & = S
—e—Corn 2008  —@—Corn 2008  —@— Corn 2010 —#—Corn 2011  ==e=Corn 2012 Linear (Corn 2012)
Corn Futures
7950
| Avne )\
7440 i / Y U ‘r'l |||\
AN ﬁ\ i ] J‘L
6.930 A y i
| /
— l,'l
E 6.420 a ¥ -
= |
75 A di W
= = A -‘II [ 1r f /‘-'l \I- - II
2 5910 Ay
2 . [ s
E MY
= 5400 / b
= P "|I||I
= = |
E Jii N A _.ll/ J
Z 4890 —
g _“u'_' A
£ 4380
i} A
3.870 l &
3360
2830
> sEz58igisfEEScciEESEsE=iE
2008 Com — 2009 Com 2010 Com 2011 Com 1012 Com ——— Linsar {2012 Corn)

Pagel9 of 27




Soy Meal

July meal: market broke through the top of trereltamd closed near the highs. The strong soybeahmaeket has taken some
upward pressure off soybean oil basis values. 8aysales totaled 221,100 tons of old crop anddDL;igw; old crop total
6,287,400 versus 6,701,200 last year. One thikgep an eye on next week is new crop export naes s They were down
week on week this past report, so it will be instireg to see how they fair next week.

Soy meal futures closed up $13.60/ton for the wegkersus last Friday’s close).

Sov Bean Meal
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Palm Oil

Malaysian palm oil futures slipped as global ecoiammcertainty and expectations of improving prdagucweighed
on the market, although recovering exports andallsnmsoybean crop in Argentina limited losses.sji the
Federal Reserve's assurance that it's very easgtaryrpolicy will be kept in place for as long aeded, investors
remained skeptical, worrying that the lingeringeemone debt crisis could slow growth and dampenashein
Benchmark July palm oil futures fell 11 ringgitdimse at 3,500 ringgit ($1,146) per ton. Malaygaim oil exports
for the first 25 days of the month dropped a sl@i3%, according to cargo surveyors SGS & ITS. dileghe fall,
market players see the numbers as an improvemermiared to the 5% decline seen in the first 20 d&yse month.
Traders said that demand from major food buyersi&hnd India has been picking up, contributingronger
buying interest. Shipments to Europe were alsbhdrigompared to a month ago as demand from theelsield
industry returned after winter.

Malaysian palm oil futures extended losses as tove$eared that the euro zone debt woes couldghaioal growth,
although losses were limited by a healthy demartbakion the back of lower soybean supply. Pditiencertainty
and disappointing data in Europe raised fearsttigaeuro zone could struggle to push through atsteeasures,
dampening investor sentiment and cutting palm aithg this year to 9% from a year-high 14%. Argsmtut its
official estimate for this year's soy crop last T§day, boosting palm oil's demand potential as @lsnsoy crop for
crushing into soy oil will shift demand to palm.oil
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Energy Markets

The EPA released RIN data for biodiesel productioring the month of March showing 108 million gallo
production up from 77 million in February and abde 80-90 million monthly amount needed to redeh t
U.S.D.A.’s 1.0 billion gallon mandate.

Prices in Dollars Per Gallon

u.s. East New Central Lower Gulf Rocky West
Date Average Coast England Atlantic Atlantic Midwest Coast Mtn Coast California

4/25/2011 $4.0980  $4.1050  $4.2220  $4.2380  $4.0380  $4.0610 0280. $4.1340  $4.3050 $4.4380
5/2/2011 $4.1240 $4.1280  $4.2310  $4.2690  $4.0590  $4.0860 066@. $4.1560  $4.3280 $4.4650
5/9/2011 $4.1040  $4.1170  $4.2180  $4.2480  $4.0520  $4.0660 02%8. $4.1560  $4.3070 $4.4590
5/16/2011 $4.0610 $4.0750 $4.2070  $4.2100  $4.0050  $4.0150 9968. $4.1340  $4.2480 $4.3710
5/23/2011 $3.9970  $4.0110 $4.1610  $4.1380  $3.9430  $3.9420 93%8. $4.1010  $4.2010 $4.2870
5/30/2011 $3.948(  $3.962(  $4.121(  $4.082(  $3.897(  $3.896(  $3.884(  $4.020(  $4.161( $4.227(
6/6/2011 $3.940( $3.955(  $4.105(  $4.074(  $3.891(  $3.889(  $3.877(  $4.015(  $4.146(  $4.223(
6/13/2011 $3.9540 $3.9680  $4.0870  $4.0880  $3.9050  $3.9050 8968. $3.9880  $4.1630 $4.2450
6/20/2011 $3.9500  $3.9620  $4.0770  $4.0740  $3.9040  $3.9040 8968. $3.9590  $4.1560 $4.2360
6/27/2011 $3.8880  $3.9140  $4.0380  $4.0140  $3.8600  $3.8420 8388. $3.8850  $4.0690 $4.1460
7/4/2011 $3.850( $3.870(  $4.009(  $3.978(  $3.812(  $3.818(  $3.798(  $3.851(  $3.993(  $4.065(
7/11/2011 $3.8990  $3.9260  $4.0120  $4.0340  $3.8720  $3.8750 8568. $3.8380  $4.0120 $4.0990
7/18/2011 $3.9230  $3.9630  $4.0340  $4.0660  $3.9120  $3.9030 88%8. $3.8270  $4.0050 $4.1140
7/25/2011 $3.9490  $3.9880  $4.0370  $4.0900  $3.9400  $3.9250 91%8. $3.8480  $4.0380 $4.1450
8/1/2011 $3.9370  $3.9740  $4.0450  $4.0900  $3.9180  $3.9180 9048. $3.8550  $4.0000 $4.1360
8/8/2011 $3.8970  $3.9360  $4.0310  $4.0530  $3.8770  $3.8750 8688. $3.8510  $3.9490 $4.0670
8/15/2011 $3.8350  $3.8710  $4.0010  $3.9830  $3.8110  $3.8150 8068. $3.8260  $3.8630 $3.9570
8/22/2011 $3.810(  $3.844(  $3.994(  $3.944(  $3.788(  $3.789(  $3.772(  $3.815(  $3.855( $3.928(
8/29/2011 $3.820(  $3.843(  $3.977(  $3.930(  $3.793(  $3.803(  $3.763(  $3.839(  $3.908( $3.958(
9/5/2011 $3.8680  $3.8860  $3.9940  $3.9870  $3.8330  $3.8520 8088. $3.8900  $3.9810 $4.0580
9/12/2011 $3.8620  $3.8790  $3.9850  $3.9850  $3.8250  $3.8410 7968. $3.9030  $3.9840 $4.0670
9/19/2011 $3.8330  $3.8530  $3.9830  $3.9680  $3.7920  $3.7990 76$58. $3.8920  $3.9770 $4.0620
9/26/2011 $3.786(  $3.804(  $3.963(  $3.922(  $3.739(  $3.738(  $3.730(  $3.867(  $3.957( $4.039(
10/3/2011 $3.7490  $3.7650  $3.9410  $3.8810  $3.6990  $3.6990 69%8. $3.8460  $3.9270 $4.0070
10/10/2011 $3.7210  $3.7410  $3.9120  $3.8600  $3.6740  $3.6710 65$8. $3.8280  $3.9100 $3.9770
10/17/2011 $3.8010  $3.8150  $3.9070  $3.9220  $3.7610  $3.7540 7268. $3.8850  $4.0100 $4.0530
10/24/2011 $3.8250  $3.8320  $3.9250  $3.9460  $3.7750  $3.7820 74%58. $3.9090  $4.0490 $4.0960
10/31/2011 $3.8920  $3.8860  $3.9350  $3.9940  $3.8360  $3.8660 80%8. $3.9590  $4.1070 $4.1630
11/7/2011 $3.8870  $3.8750  $3.9500  $3.9970  $3.8160  $3.8630 7968. $3.9780  $4.1090 $4.2130
11/14/2011 $3.987(  $3.964(  $4.030(  $4.085(  $3.906(  $3.987(  $3.882(  $4.093(  $4.171( $4.270(
11/21/2011 $4.010  $3.984(  $4.056(  $4.100(  $3.918(  $4.010(  $3.903(  $4.144(  $4.191(  $4.271
11/28/2011 $3.9640  $3.9530  $4.0450  $4.0570  $3.8820  $3.9490 85$8. $4.0940  $4.1420 $4.2240
12/5/2011 $3.9310  $3.9340  $4.0360  $4.0180  $3.8620  $3.9070 8288. $4.0350  $4.1050 $4.1720
12/12/2011 $3.8940  $3.9170  $4.0320  $4.0030  $3.8300  $3.8480 7988. $3.9910  $4.0610 $4.1220
12/19/2011 $3.828(  $3.873(  $3.995(  $3.963(  $3.783(  $3.765(  $3.727(  $3.910  $3.992(  $4.047(
12/26/2011 $3.7910  $3.8400  $3.9730  $3.9250  $3.7520  $3.7060 7088. $3.8610  $3.9780 $4.0390
1/2/2012 $3.7830  $3.8440  $3.9730  $3.9320  $3.7540  $3.6830 7098. $3.8360  $3.9790 $4.0460
1/9/2012 $3.8280  $3.9080  $4.0290  $3.9960  $3.8200  $3.7170 7568. $3.8430  $4.0260 $4.1110
1/16/2012 $3.8540  $3.9430  $4.0760  $4.0310  $3.8530  $3.7460 77%8. $3.8230  $4.0370 $4.1160
1/23/2012 $3.8480  $3.9380  $4.0770  $4.0300  $3.8430  $3.7360 7748. $3.8170  $4.0370 $4.1210
1/30/2012 $3.8500  $3.9450  $4.0880  $4.0400  $3.8480  $3.7340 7768. $3.8160  $4.0330 $4.1200
2/6/2012 $3.856(  $3.948(  $4.101(  $4.046(  $3.846(  $3.751(  $3.775(  $3.817(  $4.036( $4.128(
2/13/2012 $3.943(  $4.028(  $4.150(  $4.128(  $3.930(  $3.857(  $3.860(  $3.841(  $4.121(  $4.209(
2/20/2012 $3.9600  $4.0530  $4.1610  $4.1420  $3.9660  $3.8480 8868. $3.8570  $4.1640 $4.2580
2/27/2012 $4.0510  $4.1340  $4.2210  $4.2080  $4.0630  $3.9140 99%8. $3.9190  $4.3260 $4.4100
3/5/2012 $4.0940 $4.1670  $4.2530  $4.2430  $4.0940  $3.9740 0260. $3.9860  $4.3720 $4.4540
3/12/2012 $4.123(  $4.169(  $4.2500  $4.247(  $4.096(  $4.016(  $4.036(  $4.069(  $4.421(  $4.483(
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Price per Gallon

3/19/2012
3/26/2012
4/2/2012
4/9/2012
4/16/2012
4/23/2012

$4.142(

$4.1470
$4.1420
$4.1480
$4.1270
$4.0850

$4.184(
$4.1900
$4.1900
$4.1900
$4.1810
$4.1460

$4.259(
$4.2630
$4.2620
$4.2780
$4.2690
$4.2690

$4.269(
$4.2790
$4.2800
$4.2820
$4.2800
$4.2450

$4.106(
$4.1100
$4.1090
$4.1060
$4.0910
$4.0500

$4.040(

$4.0460
$4.0420
$4.0550
$4.0210
$3.9740

$4.053(

05%a.
04%0.
063a.
03%a.
9936.

Diesel Fuel Pirces i Dollars per Gallon
52 Waek Moving

$4.119(

$4.1360
$4.1250
$4.1290
$4.1290
$4.0900

$4.431(
$4.4330
$4.4200
$4.4110
$4.3890
$4.3450

$4.481(
$4.4760
$4.4560
$4.4400
$4.4180
$4.3840
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Fruits/Nut Markets

Strawberries—JS (CA): Strawberry harvest commences

Harvesters can be seen in the strawberry fieldsgaitighway 1 in Monterey County. Strawberries raoey the most
widely grown crop in the area after knocking letudf the top spot in 2010. The California Strawpe&ommission
notes that total acreage for strawberries is uprbftte Salinas and Pajaro valleys. A total of 83,acres of
strawberries was grown locally in 2011. Acrossdtage, strawberry acreage was up 2.8% to 38,33 aver the
previous year. California, which grows strawbesyear-round, is the nation's leading producehefcrop. Most of
the state's strawberries are grown in Monterey GouHarvesting takes place from April to November.

Cherries—sUS (MI): Cherry growers report serious damage

Northern Michigan growers are now starting to réjgerious damage to cherry crops, resulting froerétent
freezing temperatures. The problem was not the ite2lf, more the fact that it came on the taitexord warm
weather that brought all the trees out in advaben we warm up and we go into the bloom at tliec#rMarch,
you you're setting yourself up for a lot of chaljgs. Some growers were harder hit than othetfiese will still be
some crops this year. There’s probably 80%-90%MWiudn [tart] cherries. There’s also more kile—there’s
probably 40% to 60% bud kill on apples. The bloss@re not the only things that are being affebiethe
weather—there are hardly any bees around eith¥éithout the bees there is less chance of pollimatits important
to monitor those trends. That once-in-a-lifetilm¢ has happened two times since 2002.

Peaches—HS (GA): Good peach crop anticipated

Despite a mild winter which threatened to provide few chill hours, Georgia peach growers are etpggood
early volumes. Harvest is expected to begin ittla bver a week, and good volumes are anticipdtesligh July. A
mild winter seems not to have affected trees despitrries about not having enough chill hours. d&8se peaches
need a certain number of hours below a certain éeatpre, growers were concerned,but the bloom Igodat and
the fruit set is amazing. Too few chill hours edfect fruit set, yield per tree and the overalhlify of peaches, so
many in the industry are feeling fortunate the miidter didn't affect this year's crop. Good prciiln is expected
from May through July, with volumes tapering off fate varieties in August. Early signs also pamgood quality,
said Cindy Dickey of Dickey Farms, and with thertstd harvest so close, there's less of a posilaiiything can
derail what looks to be a good season. “We're arerthan ten days away from the start of pickirspg said, “and
so far, quality looks good and everything's goiredlv

Blueberries John Shelford's Blueig Report—(Thank you John!)

Blueberry harvest has transitioned from the South Anerica to North America - Chile completed the fresh
shipping season in early April at 97% of last ysagnificantly short of the preharvest forecast®@oAncrease.
Frozen pack is anticipated short of last year aigoreliable data is not available at this timeozEn shipments to
N.A. are expected to be significantly reduced fr2®11’s harvest with increases to Asia.

Florida’s harvest began mid-March following considerable freeze dgenia February. This week’s Florida
Blueberry Growers Association’s report forecaststtital harvest at 70% of last year, essential@2a@resh.
Georgia southern highbush variety harvest for frashket began mid-April; also experienced freezeatze and
anticipated less than 2011.

Today blueberry bud developmentin all eastern growing districtajghbush and lowbush are two or more weeks
ahead of normal and at very high risk of cold terapee (freeze) damage. Temperatures this week thagatened
and history would give caution for three to foureks, until mid-May.

Western growing districts are contrary to the east, with bud developmentmtater than normal with some
reporting a week later than 2011, a year considevedveeks later than normal.
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2012 Frozen pack forecast it is far too early to forecast although a 10-1ib%sease over last year is a reasonable
expectation on the basis of new acreage, and Maafsgextremely short 2011 crop.

USDA Cold Storage Report — March 31, 2012

March Movement is the first in this crop cycle with an increaseothe prior year, and a March record of 17.3mm
pounds surpassing March 2008’s 16.5mm pounds. nAp@sitive outcome for the blueberry market. Why&wer
imports from Argentina and Chile compared to pyiear and first quarter frozen market activity hasrbstrong
indicating product utilization improvement. My &masted low carry out has been reduced to 62mmdsduom last
month’s 74mm, due to reduced Florida and early Giadorecast, late California harvest season aedtitong fresh
prices. Last year June reported a 6mm “in” movaneefirst. This is not expected in 2012.

Recent highbush blueberry price reports are widesttered from $1.30 to $1.69 with many factorduidiog product
specification and location (freight an increasinighportant element in fob pricing). There arewa feports of early
commitments for the 2012 harvest. Interest indrokalueberries remains high, and anticipation &iesang prices
from 2011 is rekindling interest dampened by 20ddes. Lowbush wild blueberries supplies are tifw sales,
prices in around $2; and all growing areas aregit hisk of cold temperature damage.

USDA Cold Storage Report USDA Cold Storage Report
March 31 Regicn Comparison
|mm pounds) March 31
Holdings Reported {mim bs)
2011 2012 |Variance |% Chg 2011 2012 Variance | % Chg
&0 97 17 21% Mew England 11 9 -2 -18%
Movement Mid Atlantic 5 5 0 0%
March EN Central 35 31 -4 -11%
-13 -17 4 31% S Atlantic E] 6 3 100%
From High report - Fall '11 Pacific 25 44 19 76%
830 | 780 | -5 -6% All Other 1 2 1 100%
April, May,June Total 80 57 17 21%
290 | 350 | & 21%
Cycle High to Low
1120 | a3 | 1 1%
Low Storage LY vs Forecast
51.0 [ 62.0 | -11 22% |Forecast
Historical Low Cold Storage
2004 34
2005 28
2006 27
2007 38
2008 52
2009 81
2010 37
2011 51
2012 62
John Shelford-- SHELFORD ASSOCIATES 239-449-8090 Skypegjébrd
e-mail:jshelford@comcast.net Web Sitewww.Freshxperts.com

"Helping Others Thrive"
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Almonds—US (CA): 2011 almond acreage up

Acreage for almond orchards in California increasetiveen 2010 and 2011. More than 90% of the'statehards
were bearing acres, and the amount of bearing gerieaxpected to rise in 2012. According to aD.S. report
released on April 26, total almond acreage was(gbacres in 2011, a 1% rise from 2010's acrea§@®mD00
acres. Bearing acreage was 760,000 acres whid@J acres were non-bearing. Estimated bearinggers
predicted to rise to 780,000 acres in 2012. Founties made up the majority of the state's beaangage with
64% of those acres in Kern, Fresno, Merced ands$ars counties.

The information contained herein is derived from public sources believed to be reliable but is not guanteed
as to its accuracy or completeness. No responsibjlis assumed for the use of this material and ndier express
or implied warranties nor guarantees are made. Nditing contained herein should be construed as an eifto

buy or sell, or as a solicitation to buy or sell ansecurities, derivative instruments, raw materialcommodity
contracts or services.
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